Please note: These transcripts are not individually reviewed and approved for accuracy.

BEFORE THE
CALI FORNI A | NTEGRATED WASTE MANAGEMENT BOARD
POLI CY, RESEARCH & TECHNI CAL ASSI STANCE COWM TTEE

IN THE MATTER OF THE:

POLI CY, RESEARCH AND TECHNI CAL
ASS|I STANCE COW TTEE MEETI NG

— N N N

DATE AND TI ME: TUESDAY, DECEMBER 2, 1997
9:39 A M
PLACE: BOARD HEARI NG ROOM

8800 CAL CENTER DRI VE
SACRAMENTO, CALI FORNI A

REPORTER: MARK BRI CKMAN, CSR
CERTI FI CATE NO. 5527

BRS FI LE NO. : 43390



Please note: These transcripts are not individually reviewed and approved for accuracy.

233

5353

MEMBERS PRESENT

STEVEN R. JONES, CHAI RVAN
DANI EL G. PENNI NGTON, MEMBER
PAUL RELIS, MEMBER

STAFF PRESENT
RALPH CHANDLER, CHI EF EXECUTI VE OFFI CER

KEI TH SM TH, DEPUTY EXECUTI VE OFFI CER
JEANNI NE BAKULI CH, COWM TTEE SECRETARY



Please note: These transcripts are not individually reviewed and approved for accuracy.



Please note: These transcripts are not individually reviewed and approved for accuracy.

I NDEX
PAGE NO.
CALL TO ORDER 4
EX PARTE COVMUNI CATI ONS 5
| TEM 1: CONSI DERATI ON OF THE ANNUAL
RULEMAKI NG CALENDAR. 5
| TEM 2: CONSI DERATI ON OF THE 17

EFFECTI VENESS OF THE LOS ANGELES COUNTY
RUBBERI ZED ASPHALT CONCRETE TECHNOLOGY
CENTER ( RACTC) AND ALLOCATI ON OF FUNDI NG FOR
FY 97/ 98.

| TEM 3: STATUS REPORT ON THE 61
PUBLI C UTI LI TIES COVM SSI ON DEREGULATI ON

(AB 1890) OF THE ELECTRIC UTILITY | NDUSTRY.

OPEN DI SCUSSI ON --

ADJ OURNMENT 69



Please note: These transcripts are not individually reviewed and approved for accuracy.



Please note: These transcripts are not individually reviewed and approved for accuracy.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

SACRAMENTO, CALI FORNI A - TUESDAY, DECEMBER 2, 1997

9:39 A M

CHAI RMAN JONES: GOOD MORNI NG, WELCOME
TO THE DECEMBER 2ND MEETI NG OF POLI CY, RESEARCH
AND TECHNI CAL ASSI STANCE COWM TTEE.
JEANNI NE, WOULD YOU CALL THE ROLL?
THE SECRETARY: MEMBER RELI S?
MEMBER RELI S: HERE.
THE SECRETARY: NMEMBER PENNI NGTON?
MEMBER PENNI NGTON:  HERE.
CHAI RMAN JONES: HERE.
| F ANYBODY WOULD LI KE TO SPEAK ABOUT
ANY | TEMS, | HAVE TWO SPEAKER SLI PS ALREADY. THE
SPEAKER SLI PS ARE I N THE BACK, SO YOU CAN GRAB
THEM FILL IT OUT AND BRING I T UP HERE AND VE W LL
LET YOU SPEAK.
DOES ANYBODY HAVE ANY EX- PARTES?
MR. RELI S?
MEMBER RELI'S: NO. M NE ARE ALL IN
CHAI RMAN JONES:  CHAI RMAN PENNI NGTON?
MEMBER PENNI NGTON:  NO, SIR, | DO NOT.
CHAI RMAN JONES: OKAY. | HAVE A COUPLE.
| SPOKE BRI EFLY WTH JACK M CHAELS AND LYNN

NI CHOLSON, AND WE TALKED FOR ABOUT A SECOND ON THE



Please note: These transcripts are not individually reviewed and approved for accuracy.



Please note: These transcripts are not individually reviewed and approved for accuracy.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

L. A. RAC CENTER. AND THEN JACK AND | TALKED ABOUT
OUR FAVORI TE SUBJECT, GRASSCYCLI NG | N SOUTHERN
CALI FORNI A, AND | SAI D HELLO TO EVAN AND ALMA AND
MR. LEARY.

ALL RIGHT. OUR FIRST I TEM -- WE' RE
NOT TAKI NG ANY OF THESE OUT OF ORDER, THE QUESTI ON
WAS ASKED, AND WE' RE GO NG TO JUST STICK W TH THE
AGENDA. THE FIRST I TEM I S THE CONSI DERATI ON OF
THE ANNUAL RULEMAKI NG CALENDAR.

MS. ZWARTS: GOOD MORNI NG, CHAI RMAN JONES

AND BOARD MEMBERS. PATTY ZWARTS W TH THE
ADM NI STRATI ON OFFI CE.

WHAT YOU HAVE BEFORE YOU, WH CH HAS
NEVER GONE BEFORE THE BOARD PREVI OUSLY, IS THE
ANNUAL RULEMAKI NG CALENDAR, PROPOSED REGULATI ONS
THAT THE BOARD W LL BE CONSI DERI NG FOR THE NEXT
YEAR.

THERE ARE 21 REGULATORY PACKAGES ON
YOUR LI ST. THESE ARE REGS -- REGULATI ONS THAT ARE
El THER I N PROGRESS OR W LL START NEXT YEAR. THI' S
COVES BEFORE YOU AS A RESULT OF THE GOVERNOR' S
EXECUTI VE ORDER. | T REQUIRES ALL CITIES TO SUBM T
DOCUMENTS TO THE RULEMAKI NG CALENDAR. | T MAKES IT
VERY CLEAR THAT CI TI ES CANNOT ADOPT REGULATI ONS

UNLESS THEY ARE LI STED ON THE REGULATORY
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RULEMAKI NG CALENDAR.

ALSO ON YOUR PACKET IS A REGULATORY
OVERVIEW WHICH | S A MORE DETAI LED SUMVARY OF EACH
OF THE REG PACKAGES FOR YOUR CONSI DERATI ON.

I N ADOPTING THIS I TEM | SHOULD LET
YOU KNOW I T DOESN T PRECLUDE THE BOARD FROM
REMOVI NG THEM OFF THE -- OFF THE AGENDA AT A LATER
DATE, BUT IT DOES LIMT THE BOARD S ABILITY TO PUT
NEW REGULATORY PACKAGES ON THE LI ST BEFORE
PROCEEDI NG NEXT YEAR

AS | SAID, ALL STATE AGENCI ES W LL
BE GO NG THROUGH THI S PROCESS. THERE' S A LOT OF
ADDI TI ONAL POLI CY GUI DANCE THAT WE NEED FOR THE
ADM NI STRATI ON I N HOW TO | NTERPRET THE EXECUTI VE
ORDER. WE HAVE NOT RECEI VED THAT, SO TO THE BEST
OF OUR ABILITY AND WORKI NG W TH CAL- EPA, WE HAVE
PREPARED THI S | TEM BASED ON THEI R DI RECTI ON. V\E
HAD HOPED TO HAVE ADM NI STRATI ON DI RECTI ON BEFORE
THI'S TI ME, BUT EXPECT I T SOVETI ME NEXT YEAR MORE
LI KELY.

ALSO AS PART OF THFS ITEM | SHOULD
PO NT OUT WE ARE PROPOSI NG THAT STAFF COVE BACK AT
A LATER DATE AS VELL IN THE SPRI NG TO PRESENT MORE
I NFORMATI ON TO THI S COVMM TTEE ABOUT REGULATI ONS

AND HOW THEY | MPACT THE BOARD.
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AS YOU RECALL, WE PRESENTED AN | TEM
BEFORE THI' S COWM TTEE ABOUT TWO MONTHS AGO ABOUT
THE SCI ENTI FI C PEER REVI EW REQUI REMENTS THAT ARE
NOW I N LAW AS WELL AS MORE | MPACT ON THE EXECUTI VE
ORDER ON ECONOM C ANALYSI S SUNSET REVI EW

AGAIN, AS | MENTI ONED BEFORE, WE
HAVEN T RECEI VED DI RECTI ON FROM ADM NI STRATI ON OR
OAL ON HOW TO PROCEED ON THAT, SO I N THE ABSENCE
OF THAT, WE THOUGHT I T'S BEST TO POSTPONE THAT
LARGER CHUNK OF THE | TEM UNTIL THE SPRI NG
WHEN WE M GHT HAVE RECEI VED THAT DI RECTI ON, AS
WELL AS I T'S APPROPRI ATE BECAUSE | T WOULD COl NCI DE
W TH OUR STRATEG C PLAN AND FOUR PRI ORI TI ES THAT
THE BOARD ADOPTED AND TO SEE HOW THOSE PRI ORI TI ES
ALSO FIT I NTO THE TWO RULEMAKI NG PACKAGES.

THAT' S BASI CALLY THE | TEM THAT' S
BEFORE YOU TODAY, AND |'D BE HAPPY TO ANSWER ANY
QUESTI ONS.

CHAI RVAN JONES:  ANY QUESTI ONS?
MEMBER PENNI NGTON: MR. CHAI RVAN, YES.

CAN VE DO LI KE THE LEG SLATURE TO SAY AND HAVE A
SPOT DOES, LIKE | F SOVETHI NG COMES UP DURI NG THE
YEAR THAT YOU FEEL WE NEED TO | NI TI ATE RULEMAKI NG,
ARE WE STUCK UNTIL NEXT YEAR?

M5. ZWARTS: | BELIEVE THERE' S STILL
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FLEXIBILITY WTH N THE EXECUTI VE ORDER TO G VE THE
BOARD WHAT I T NEEDS TO GET REGS DONE.

| F, FOR EXAMPLE, VE HAVE AN
EMERGENCY REG OR AN EMERGENCY SHOULD COME TO PASS,
THERE ARE PROVI SI ONS | N THE EXECUTI VE ORDER THAT
ALLOAS US TO GO TO THE SECRETARY OF CAL- EPA AND
GET APPROVAL FOR DO NG AN EMERGENCY REG, AND I
DON' T ANTI Cl PATE THAT WOULD BE A PROBLEM

ALSO THE RULEMAKI NG CALENDAR SPEAKS
TO FORMAL BEG NNI NG OF A RULEMAKI NG PACKAGE. AS
YOU KNOW THE BOARD DOES A LOT OF | NFORVMAL WORK ON
I TS REG PACKAGE A LOT AHEAD OF TI ME BEFORE VEE
START THE FORMAL REVIEW SO | | MAG NE EVEN I F
HYPOTHETI CALLY I N THE SPRI NG WE FELT THAT WE
NEEDED A NEW REG PACKAGE, WE PROBABLY WOULD MOST
LI KELY PROCEED W TH THE | NFORMAL PROCESS FI RST,
AND THEN WOULD HAVE TO START THE FORMAL PROCESS
THE FOLLOW NG YEAR.

MEMBER PENNI NGTON:  OKAY.
CHAI RVAN JONES: | HAVE A COUPLE OF JUST

REAL BRI EF COVMENTS, AND ONE OF THEM I S ON THE
Bl OSCLI DS REGULATI ONS.

| UNDERSTAND THAT THE | NFORMAL
PROCESS HAS STARTED. THE FORMAL NOTICE IS

NOVEMBER OF 1998, AND | THINK IN LI GHT OF THE
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1 RSU -- AND FOR THOSE I N THE AUDI ENCE WHO DON' T

2 KNOW WHAT' S GO NG ON THERE, THE REGULATORY

3 STRUCTURE UPDATE W TH DTSC THAT THEY' RE PROPOSI NG,
4 A LOT OF THE | SSUES THAT THEY' RE DEALI NG W TH ARE
5 MANAGEMENT | SSUES THAT DEAL W TH ASH, BI OSOLI DS,

6 AND THE ASH REGULATIONS | N PLACE, BUT THEY' RE

7 GO NG TO DEAL W TH BI OSOLI DS, THEY' RE GO NG TO

8 DEAL WTH SO LS. AND |I'D LI KE TO KNOW WHAT THE

9 FLEXIBILITY IS ON THI S PACKAGE | N PARTI CULAR

10 BECAUSE | THI NK WVE HAVE TO BE ABLE TO REACT

11 QUI CKLY TO COME UP W TH WHAT COULD BE MANAGEMENT
12 STANDARDS ON WHAT |I'S NOW A VERY VAGUE UNDER-

13 STANDI NG W TH -- W TH THE RSU PROCESS.

14 EVERYTHING I S I N A STATE OF FLUX,

15 AND WHENEVER YOU ASK A QUESTI ON, YOU DON' T REALLY
16 GET AN ANSVER; YOU JUST GET A POSTPONEMENT AND A
17 PROM SE THAT TRUST Mg, YOU KNOW WE WLL -- WE LL
18 LET YOU KNOW AND -- BUT | THI NK THAT IT'S

19 CRI TI CAL THAT THERE' S FLEXI BI LI TY, ESPECI ALLY ON
20 THIS ITEM AND |'M JUST WONDERI NG WHAT THAT

21 FLEXI BI LI TY -- HOW THAT PROCESS WOULD WORK | F VE
22 HAD TO ESCALATE OUR EFFORTS ON THI S.

23 MS. ZWARTS: YES. CHAI RMAN JONES, | KNOW
24 THAT SOME ACTI VI TI ES AND WORKSHOPS HAVE BEGUN ON

25 THE BI OSCLI D, AND BOB HOLMES |'S HERE TODAY AND
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COULD ANSWER SOME QUESTI ONS ON HOW THAT
FLEXI BI LI TY COULD WORK W THI N THE EXI STI NG
SCHEDULE.
MR. HOLMES: YES. WE HAVE STARTED THE
| NFORMAL PROCESS. THE SCHEDULE THAT -- THAT THE
BOARD APPROVED EARLI ER THI S YEAR HAD SOMVE SPECI FI C
TASKS | NVOLVED | N THAT SCHEDULE.
WE CAN SQUEEZE SOME EFFI Cl ENCI ES OUT
OF THAT, BUT PRETTY MJUCH WE' RE -- WE'RE TIED TO
THAT SCHEDULE, BUT WE UNDERSTAND YOUR CONCERN AND
WE CAN DO WHAT WE CAN TO SPEED THAT PROCESS UP.
CHAI RMAN JONES: OKAY. NOW | KNOW WHAT
WE' RE DO NG HERE | S BASI CALLY APPROVI NG A VERY
LARGE BLANKET TO MAKE SURE THAT NOTHI NG GETS
FILTERED THROUGH, SO | DON' T HAVE A PROBLEM W TH
THAT.
I HAVE SOME | SSUES ON SOME OF THESE
THI NGS AS FAR AS TIM NG AND AS FAR AS THE SCOPE,
YOU KNOW BUT | THINK THERE'S A TI ME AND PLACE TO
DEAL W TH THOSE | SSUES.
VR. CHANDLER?
MR. CHANDLER: PATTY, | THINK | T WOULD BE
USEFUL, JUST AS A CONSTANT REM NDER, TO PO NT OUT
THE DI SCUSSI ON WVE HAD THE OTHER EVENING AS I T

RELATES TO THE C&D RATES AND THE BUDGET LANGUAGE



Please note: These transcripts are not individually reviewed and approved for accuracy.

10



Please note: These transcripts are not individually reviewed and approved for accuracy.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

THAT WAS PASSED LAST YEAR RELATI VE TO SOMVE FI SCAL
| MPACTS TO THI' S ORGANI ZATI ON, AND | JUST WANT TO
MAKE SURE THE BOARD MEMBERS ARE AWARE OF THAT.

I THI NK WE HAVE TO HAVE THE REGS TO
THE FORMAL LEG SLATURE BY APRI L, AND | KNOW VE NOW
HAVE A REQUI REMENT THAT ANYTHI NG SUBM TTED TO THE
LEG SLATURE GO THROUGH SECRETARY ROONEY' S OFFI CE.
SOVETI MES THAT IS -- THAT ADDS ANOTHER 30 DAYS TO
THE PROCESS.

I WANT THE BOARD FULLY AWARE. WE' RE
LOOKI NG AT HEARI NGS | N MAY, ADOPTIONS IN JUNE. WE
HAVE A QUARTER-M LLI ON- DOLLAR DEAL ON OUR BUDGET
IF VE DON' T SUBM T THOSE RATES.

MAYBE THEY' RE PROPOSED OR DRAFTED,
ULTI MATELY THEY MAY END UP I N THE SUPPLEMENTAL
BUDGET, BUT WHY DON' T YOU ELABORATE ON THAT A
LI TTLE BI T?

M5, ZWARTS: YES. TH S WAS ON THE BUDGET

FOR LAST YEAR. SUPPLEMENTAL LANGUAGE WAS ADDED TO
THE BUDGET THAT REDUCED THE BOARD S EXPENDI TURE
AUTHORI TY BY A QUARTER OF A M LLI ON DOLLARS, BUT
WOULD G VE I T BACK TO THE BOARD | F THE BOARD DI D
TWO THI NGS BY APRIL 1ST;, THAT IS, ONE, PROVIDE A
PROGRESS REPORT TO THE LEG SLATURE ON HOW I T WAS

DO NG ADOPTI NG CONSTRUCTI ON DEMOLI TI ON PACKAGES;
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AND, TWO, THAT THEY REQUESTED THAT WE G VE THEM
PROPOSED REGULATI ONS AT THAT TI ME, AS WELL.

THAT IS A BIT | NCONSI STENT W TH THE
SCHEDULE THAT THE BOARD ADOPTED, MEANING I T'S A
BIT SOONER.  WE HAD HOPED TO DO, YOU KNOW THE
REGS AT LEAST AT A LITTLE LATER DATE THAN THAT, SO
WE WLL BE A BIT CRUNCHED ON THAT, BUT THEY DON T
DEFI NE EXACTLY WHAT PROPOSED REGS COULD BE. |
THI NK THAT WOULD BE AN | NFORMAL SET OF REGS FOR
THE FI RST DRAFT. | THI NK THAT THEY LI KELY WOULD
BE HAPPY TO RECEI VE THAT, AS WELL.

WE' RE ACTUALLY HAVI NG A MEETI NG W TH
THE SECRETARY' S OFFI CE AFTER THIS COW TTEE TO
DI SCUSS THAT.

AS RALPH | NDI CATED, AS WELL,
SECRETARY ROONEY HAS A NEW POLI CY NOW HE WANTS
TO SIGN OFF ON ALL THE REPORTS TO THE LEG SLATURE.
THAT WOULD | NCLUDE THE PROGRESS REPORT REQUESTED
UNDER THE BUDGET ACT, AND THAT COULD AND WOULD ADD
SOVE MORE TI ME AND CRUNCH US EVEN FURTHER ON THAT
REGULATORY PACKAGE TO GET | T DONE SOONER.

I DO KNOW STAFF |'S WORKI NG HARD ON
THI'S, TRYING TO PUT TOGETHER WORKSHOPS ON C&D
WASTES ALREADY.

MEMBER RELI'S:  CLARI FI CATI ON THERE,
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250,000 IS BEI NG RESERVED, WE' LL CALL IT, SUBJECT
TO RECEI VI NG THE REG PACKAGE, NOT APPROVI NG THE
REG PACKAGE, CORRECT?

M5. ZWARTS: CORRECT. RECEIVING I T, AND
AGAI N, THE MONEY DOESN T GO ANYWHERE. THE
EXPENDI TURE AUTHORI TY |'S REDUCED. YOU CAN' T SPEND
I T, BUT I F VE PROVI DED THE TWO DOCUMENTS, THE
REPORT AND THE PROPOSED REGS, ON TI ME, ACCORDI NG
TO THE BUDGET, THE MONEY WOULD BE RELEASED FOR US
TO SPEND.

MEMBER RELIS: SO EVEN THOUGH WE NAY
STILL BE VELL I N THE REGULATORY PROCESS, AS VE
KNOW | T DOESN T WRAP UP ALL THAT EASY, AND I
WOULDN' T EXPECT THE C&D REGS WOULD TO BE A PI ECE
OF CAKE.

M5. ZWARTS: I T'S A RATHER COVPLI CATED
SET OF REGULATI ONS AND MUCH FURTHER TO GO ON
WORKI NG THOSE OUT W TH THE VARI QUS | NTERESTED
PARTIES, BUT IT'S AN | MPORTANT | SSUE AND THEY
SHARE A PARTI CULAR I NTEREST IN I T AND, THAT'S WHY
THEY REQUESTED THAT THE LEG SLATURE HAVE AN
ABI LI TY TO SEE SOVE PROPOSED REGS AT AN EARLY
DATE.

CHAI RMAN JONES: WHAT' S THE LI KELI HOOD

THAT WE' RE GO NG TO BE ABLE TO LIVE WTH THAT OR
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LOSE THE QUARTER OF A M LLI ON?

M5. ZWARTS: WELL, | THI NK STAFF, 1'M
SURE, ARE TRYI NG THEI R DARNDEST. NO ONE WANTS TO
LOSE OUR AUTHORI TY FOR A QUARTER OF A M LLI ON
DOLLARS, AND THE QUESTI ON IS HOW PROPOSED LOOKI NG
SHOULD THE PROPOSED REGS BE?

AND | GUESS WE' LL HAVE THAT

CONVERSATI ON THI S AFTERNOON, AND WE' LL LET THEM
KNOW ABOUT THAT, ABOUT OUR DI LEMVA.

CHAI RMAN JONES: OKAY. ANY OTHER
QUESTI ONS?

MEMBER PENNI NGTON: MR CHAIRMAN, |'LL

MOVE ADOPTI ON OF --

CHAI RMAN JONES: WAIT A MNUTE. [|'M
SORRY. | NEGLECTED TO CALL ONE OF THE SPEAKERS.
| APOLOG ZE.
MR. -- | HAVE ONE SPEAKER SLIP, MR

LEARY FROM BFI. SORRY ABOUT THAT.
MR, LEARY: GOOD MORNI NG, MR. CHAI RMVAN
AND MEMBERS OF THE COMM TTEE. MY NAME | S MARK
LEARY FROM BROWNI NG- FERRI S | NDUSTRIES. | S TH S
WORKI NG?
I HAVE ONE COMMENT THAT KI ND OF
Pl GGYBACKS ON CHAI RMAN PENNI NGTON' S | DEA, AND THE

THOUGHT IS THAT WE KNOW THAT THE U.S. EPA IS ABOUT
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TO PROMULGATE THE FEDERAL REGULATI ONS FOR THE
PLANNI NG ASSURANCES BY CORPORATE GUARANTEE, BY
CORPORATE FI NANCI AL TEST.

WE' RE ANTI CI PATI NG THOSE REGULATI ONS
TO BE RELEASED BY U.S. EPA SOVETI ME THI S W NTER.
I N FACT, THEY' VE BEEN PROM SED ANY DAY NOW BEFORE
THI'S PERI OD OF TI ME.

WE' RE WONDERI NG ABOUT THE
PROBABI LI TY OF A PLACEHOLDER HERE FOR THAT PACKAGE
TO COME TO FRU TION.  OBVIOUSLY I T'S SPURRED GREAT
I NTEREST TO My COMPANY AND OTHER SCOLI D WASTE
COVPANI ES. THE EXECUTI VE ORDER APPEARS TO ALLOW
SOVETHI NG -- TO BE AN EXCEPTI ON TO THE RULEMAKI NG
CALENDAR PURSUANT TO STATE LAW OR FEDERAL LAW

DOES THAT ALSO | NCLUDE FEDERAL
REGULATI ONS WOULD BE MY COWMMENT; AND | F THAT' S
OKAY, THEN THERE PROBABLY IS NOT A NEED FOR A
PLACEHOLDER, BUT IF NOT, |I'D LIKE TOSEE IT. 1'D
LIKE TO SEE | T ADDED, ALTHOUGH THERE IS - -

M5. ZWARTS: | F | COULD ASSI ST W TH THAT.

FEDERAL LAW WOULD | NCLUDE FEDERAL REGULATI ONS; SO
| F FEDERAL REGS WERE RELEASED, WE COULD PREPARE A
RATE PACKAGE | F NEEDED AND BE WTHIN THE LIM TS OF
THE EXECUTI VE ORDER

THERE' S ALSO NOTHI NG -- AS YQU
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RECALL -- AS YOU CAN SEE, A LOT OF THESE REG
PACKAGES ARE JUST VERY SI MPLE DESCRI PTIONS. | F
THERE' S A SI M LAR RATE PACKAGE, WE COULDN T PUT
THAT | NTO THE EXI STI NG REGULATORY PACKAGE, AS
VELL.

MR, CHANDLER: SO THAT WLL GO TO AGENCY
NEXT?

M5. ZWARTS: THI'S WLL GO TO AGENCY, OAL,
AND EVENTUALLY THE GOVERNOR' S OFFI CE.

MR. CHANDLER: THEN WHY DON' T WE | NCLUDE
IN OQUR TRANSM TTAL OUR ACKNOW.EDGEMENT THAT I N
TRANSM TTI NG THI'S, WE ALSO RECOGNI ZE I T WOULD MEET
THE FEDERAL STATUTES AND FEDERAL REGULATI ONS AND
WE RESERVE THE RI GHT TO ACT ON THOSE AS THE BOARD
DEEMS APPROPRI ATE, SO WE' LL REI NFORCE OUR
UNDERSTANDI NG OF HOW THAT WORKS.

M5. ZWARTS: YES. WE CERTAINLY COULD PUT
THAT I N THE COVER LETTER, THAT THE AGENCY | S
TRANSM TTI NG THI S.

MR LEARY: TERRIFIC. THANK YQU.

MEMBER PENNI NGTON: | M PREPARED TO MAKE
A MOTI ON.

CHAI RMAN JONES: ALL RIGHT, MR CHAIR.

MEMBER PENNI NGTON: |'LL MOVE ADOPTI ON OF

THE RULEMAKI NG CALENDAR TO 1998 REGULATORY
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OVERVI EW AND RULEMAKI NG CALENDAR REG.
MEMBER RELI S:  SECOND.
CHAI RMAN JONES: WE HAVE A MOTI ON AND
SECOND.
JEANNI NE, WOULD YOU CALL THE ROLL?
THE SECRETARY: BOARD MEMBER RELI S?
MEMBER RELI'S:  AYE.
THE SECRETARY: MEMBER PENNI NGTON?
MEMBER PENNI NGTON:  AYE.
THE SECRETARY: CHAI RMAN JONES?
CHAI RVAN JONES: AYE. YES.
ALL RIGHT. THANK YQU.
AGENDA | TEM NO. 2, CONSI DERATI ON OF
THE EFFECTI VENESS OF THE LOS ANGELES COUNTY
RUBBERI ZED ASPHALT CONCRETE TECHNOLOGY CENTER AND
ALLOCATI ON OF FUNDI NG FOR THE ' 97-' 98.
M5. G LDART: GOOD MORNI NG, MARTHA
G LDART W TH THE WASTE PREVENTI ON AND MARKET
DEVELOPMENT DIVISION. |I'M GO NG TO BE TALKI NG
ABOUT WHAT HAPPENED DOWN I N LOS ANGELES W TH
RUBBERI ZED ASPHALT.
AS YOU REMEMBER LAST YEAR, | THI NK
I T WAS | N DECEMBER, | N FACT, THE BOARD ALLOCATED
$500, 000 FROM THE ' 96-' 97 FI SCAL YEAR Tl RE FUND

FOR A CONTRACT W TH LOS ANGELES COUNTY TO PROMOTE
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THE USE OF RUBBERI ZED ASPHALT CONCRETE BY THE
LOCAL GOVERNMENTS.

THE REASON WE ARE HERE TODAY IS TO
LOOK AT THE PROGRESS MADE UNDER THAT CONTRACT AND
WHETHER OR NOT AN ADDI TI ONAL $500, 000 THAT' S BEEN
ALLOCATED FROM THE ' 97-' 98 FI SCAL YEAR TI RE FUND
SHOULD BE PUT TO A SIM LAR EFFORT.

"M GO NG TO G VE A VERY BRI EF
BACKGROUND ON HOW THE CONTRACT WAS DEVELOPED AND
WHAT WAS | NTENDED TO ACHI EVE AND THEN LYNN
NI CHOLSON W TH LOS ANGELES COUNTY W LL BE G VI NG
YOU | NFORMATI ON ON WHAT THEY HAVE DONE, AND THEN
AFTER HE'S MADE HI S PRESENTATI ON, HE AND THE STAFF
AND | W LL BE AVAI LABLE FOR ANY QUESTI ONS FROM THE
MEMBERS.

THE CONTRACT WAS | NTENDED TO PROMOTE
THE USE OF RUBBERI ZED ASPHALT CONCRETE. WE WERE
HOPI NG TO SEE AN | NCREASE | N USE. THE FEELI NG WAS
THAT A LOCAL GOVERNMENT ENTI TY WORKI NG W TH OTHER
LOCAL GOVERNMENTS WOULD HAVE BETTER SUCCESS I N
COVMUNI CATI NG THE USEFULNESS OF THI S MATERI AL.

THE TECHNI CAL MATERI AL WAS TO
PROVI DE SERVI CES TO LOCAL AGENCI ES ON THE
TECHNOLOGY. THEY WERE TO MAKE AVAI LABLE THEI R

LABORATORY EQUI PMENT AND PROCESSES. THEY
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WERE TO ESTABLI SH AN OUTREACH, TRAI NI NG AND
EDUCATI ONAL PROGRAM TO TRY AND PROMOTE THE USE
THROUGHOUT THE STATE AND SET UP AN | NTERNET VEB
SITE TO GET THE WORD OUT.

THE BOARD HAD ALSO RETAI NED APPROVAL
RI GHT OF ACTUAL PRQJECTS | F THEY ARE APPROACHED BY
LOCAL GOVERNMENT, AND THERE' S, YOU KNOW MORE THAN
ONE REQUEST FOR THEI R ASSI STANCE, AND THE BOARD
HAS A MECHANI SM TO WORK W TH THE COUNTY ON THE
SELECTI ON OF WHI CH ONES WOULD GO WHEN.

TO EVALUATE THE SUCCESS OF THE
PROGRAM LOS ANGELES COUNTY HAS BEEN SUBM TTI NG
QUARTERLY STATUS REPORTS, AND THERE'S ALSO A
PROCESS UNDER DEVELOPMENT FOR JURI SDI CTI ONS AS TO
THE SURVEY FORM CUSTOVER SATI SFACTI ON SURVEY FORM
THAT WOULD COVE BACK TO THE BOARD AFTER THEY
RECEI VED ASSI STANCE FROM THE COUNTY.

THE TI MELI NE ON THE CONTRACT WAS
SUCH THAT EVEN THOUGH I T WAS FI SCAL YEAR ' 97-'98
DOLLARS, THE ACTUAL CONTRACT THAT WE DEVELOPED WAS
NOT SENT DOWN TO LOOK UNTIL APRIL, AND BY THE TI ME
THE COUNTY BOARD OF SUPERVI SORS VOTED ON I T, IT
WAS M D- JUNE, CAME BACK HERE FOR EXECUTI ON BY THE
DEPARTMENT OF GENERAL SERVI CES ON JULY 9TH.

SO THE COUNTY HAS BEEN WORKI NG ON
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THI'S CONTRACT SINCE JULY, AND | THINK | F LYNN

NI CHOLSON | S READY, HE CAN G VE YOU THE

DESCRI PTI ON OF WHAT THEY' VE DONE TO DATE.
LYNN.

CHAI RVAN JONES: ALL RIGHT. MR
NI CHOL SON.

MR. NICHOLSON: HI. IF 1 MGHT, |I'VE GOT
BROCHURES AND WORKBOOKS THAT | NEED TO PASS OUT AS
WE' RE TALKI NG.

THANK YOU FOR THI'S OPPORTUNITY. |'M
THE HEAD OF THE RUBBERI ZED ASPHALT CONCRETE
TECHNOLOGY CENTER, WHICH IS A MOUTHFUL VWHEN YOU RE
TRYI'NG TO ANSVER THE PHONE, BUT WE COULDN T THI NK
OF ANY SHORTER NAME.

MARTHA HAS BASI CALLY GONE OVER THE
BASI S FOR THE CONTRACT W TH THE BOARD AND | THI NK
ITS A GOOD I DEA. SHE DIDN' T MENTION, | THI NK, AS
YOU PROBABLY KNOW | RETI RED FROM REGULAR COUNTY
SERVI CE | N MARCH AND WAS BROUGHT ON AS A COUNTY
EMPLOYEE ON A RETI REE BASI S SPECI FI CALLY TO DO
THI' S PROGRAM AND THAT'S MY ONLY JOB AND | GOT THE
SUPPORT OF THE DEPARTMENT WHEN | NEED IT AND I T' S
WORKI NG OUT, | THI NK, VERY WELL.

I F YOU LOOK | N THE PACKAGE THAT

CAREN | S PACKI NG OUT OR PASSI NG QUT, |'VE | NCLUDED
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WHAT |'M GO NG TO TALK ABOUT I N THE GREEN PAGES.
THE WHI TE PAGES ARE PRESENTATI ON WORKBOOKS THAT
" VE PUT TOGETHER IN TALKING W TH THE CI TI ES AND
THE COUNTI ES ABOUT RUBBERI ZED ASPHALT CONCRETE,
SOVE OF THE QUESTI ONS THAT HAS COME UP AT OUR
WORKSHOPS AND AT OUR BOOTH DI SPLAYS.

THE PI CTURE THAT SHE' S PASSED OQUT | S
A PI CTURE OF OUR BOOTH DI SPLAYS AT THE COUNTY - -
CALI FORNI A STATE ASSOCI ATI ON OF COUNTI ES'
CONVENTI ON' A COUPLE OF WEEKS AGO | N BURLI NGAME.

WE ALSO DI D THE SAME DI SPLAY AT I TS
SYMPOSI UM I N ANAHEI M AND THE LEAGUE OF CI Tl ES
CONFERENCE | N SAN FRANCI SCO | N OCTOBER.

WE RECEI VED AN AWFUL LOT OF | NTEREST
FROM THE PEOPLE THAT VI SI TED THE BOOTH, THE CI TY
COUNCI LMEMBERS, COUNTY SUPERVI SORS, ENG NEERS,
PLANNERS, EVEN ATTORNEYS I N OUR PROCESS OF
PROMOTI NG THE USE OF RUBBERI ZED ASPHALT.

WE' RE GO NG TO DO THI S BY, AS MARTHA
SAlI D, PROVI DI NG REG ONAL WORKSHOPS AT THE
LOCATION. WE DID ONE | N ALAMEDA COUNTY.  GENERAL
SERVI CES AUTHORI TY DI D ONE FOR THE WASTE
MANAGEMENT BOARD, ALAMEDA COUNTY, AND |'VE DONE
ONE ON THE PENI NSULA CI TI ES, PALOS VERDES

PENI NSULA CI Tl ES.
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1 WE' RE I N THE PROCESS OF SETTI NG UP
2 M NI WORKSHOPS | N SOUTHERN CALI FORNI A AND

3 BAKERSFI ELD/ FRESNO AREA AND, WE' RE CONSI DERI NG

4 REG ONAL WORKSHOPS | N NORTHERN CALI FORNI A, I N

5 SOUTHERN CALI FORNI A, AND CENTRAL CALI FORNI A.

6 THE REG ONAL WORKSHOPS WOULD BE A
7 MUCH MORE FORMAL THING. THE M NI WORKSHOPS W LL
8 BE AN HOUR, HOUR AND A HALF PRESENTATI ON THAT

9 BASI CALLY G VES ALL OF THE | NFORMATI ON AND
10 HOPEFULLY W LL GET EVERYBODY EXCI TED ABOUT USI NG
11 RUBBERI ZED ASPHALT.
12 WE WLL G VE THEM TECHNI CAL

13 CONSULTATI ONS.  WE' LL PROVI DE COPI ES OF CALTRANS
14 SPECS, L.A. COUNTY GREEN BOCK SPECS, WHATEVER

15 PROBLEMS THEY HAVE, WHATEVER THE QUESTI ONS

16 THEY HAVE I N THE USE OF RUBBERI ZED ASPHALT WE' LL
17 PROVI DE ASSI STANCE ON THAT.

18 WE ENCOURAGE THE CI TIES TO THI NK
19 ABOUT USI NG RUBBERI ZED ASPHALT WHENEVER THEY HAVE
20 A RESURFACI NG PRQJECT. WE' RE NOT ENCOURAG NG THE
21 CITIES TO TH NK ABOUT RUBBERI ZED ASPHALT ON FULL
22 RECONSTRUCT! ON PRQJIECTS BECAUSE | T'S REALLY NOT
23 COST- EFFECTI VE I N THAT WAY. | T'S BETTER ON THE
24 RESURFACI NG.

25 I F YOU LOOK | N THE WORKBOOK LATER ON
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ON PAGE 16 THROUGH 20, |'VE SHOWN EXAMPLES ON HOW
MJUCH MONEY CAN BE SAVED USI NG RUBBERI ZED ASPHALT,
AND | T CAN AMOUNT UP TO $30, 000 PER 12- FOOT LANE
M LE OF RESURFACING. SO THERE'S REALLY A COST

I NCENTI VE FOR THE CI TI ES TO START USI NG RUBBERI ZED
ASPHALT EVEN THOUGH I T COSTS MORE PER TON THAN
CONVENTI ONAL ASPHALT.

THE HOTLI NE THAT WE HAVE, THE
TOLL- FREE HOTLI NE, WE GET ABOUT FOUR CALLS A DAY
MONDAY THROUGH FRI DAY. | MONITOR IT FROM 6
O CLCCK IN THE MORNING TILL 6 O CLOCK I N THE
EVENING. |I'M NOT AT THE DESK, BUT |IT PAGES
ME WHEN I T RINGS AND | CALL THEM BACK, AND IT'S
BEEN WORKI NG OUT VERY GOOD.

THE RESPONSE THAT -- THE | MPRESSI ON
| GET FROM PEOPLE THAT | TALK WTH, THEY' RE
SURPRI SED WHEN | GET BACK TO THEM SO QUI CKLY W TH
THEI R QUESTI ONS, AND | T'S WORKI NG OUT REAL GOOD.

VWE W LL PROVI DE ON- SI TE ASSI STANCE.
MY THOUGHT IS THAT WHEN THE CI TY OR COUNTY THAT
HAS THE NEW PRQIECT AND THEY' RE NOT QUI TE SURE
WHAT |'S NECESSARY ON | NSPECTI ON OR THE PLANT OR
THE MANUFACTURE OF RUBBERI ZED ASPHALT CONCRETE, |
W LL PROVI DE MYSELF OR ONE OF MY | NSPECTORS TO

GO TO THAT CITY AND SPEND THE DAY W TH THEM AND
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MAKE SURE THAT THE JOB |'S DONE RI GHT.

I N TALKI NG W TH AGENCI ES THAT HAVE
USED RUBBERI ZED ASPHALT CONCRETE, THE CGREATER
PERCENTAGE OF THEM HAVE HAD GOOD SUCCESS, BUT IT'S
ALVWAYS THE ONE OR TWO FAI LURES THAT EVERYBODY
TALKS ABOUT.

CALTRANS KEEPS TALKI NG ABOUT THE
THREE OR FOUR FAI LURES THEY' VE HAD, AND THESE
FAI LURES WERE CAUSED -- AND CALTRANS AGREES W TH
THI'S -- NOT BY THE PRODUCT, BUT BY El THER
Cl RCUMSTANCES | N THE MANUFACTURE OR Cl RCUMSTANCES
IN THE LAYDOWN OF THE PRODUCT.

WE' VE HAD TWO EXAMPLES I N LGOS
ANGELES COUNTY WHERE THE FAI LURE WAS CAUSED NOT BY
THE PRODUCT, BUT THE WAY | T WAS MANUFACTURED AND
PLACED, AND THI S I S WHAT WVE WANT TO DO W TH THE
ON- SI TE ASSI STANCE.

WE' RE NOT GO NG TO DO THEI R TOTAL
I NSPECTI ON FOR THEM AS PART OF THI S PROGRAM |
DON' T THI NK THAT' S WHAT WE HAD IN M ND, BUT WE' LL
GET THEM ON THE RI GHT TRACK ON THE FI RST DAY SO
THAT THEY CAN FINISH THE JOB AND DO | T RI GHT.

I DON' T WANT TO TAKE TOO MJUCH OF
YOUR TI ME, BUT ON PAGE 2 OF THE GREEN SHEETS,

WE' LL JUST KIND OF GO OVER THE ACCOVPLI SHMENTS TO
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DATE, AND | HAVE TO APOLOG ZE TO MARTHA ON THE
STATUS REPORTS, THE MONTHLY STATUS REPORTS. |'VE
DONE I T KIND OF BRI EF, |'VE COVERED EVERYTHI NG,
BUT I T'S NOT.

WE PERSONALLY DI STRI BUTED OVER 800
BROCHURES AND A HUNDRED OF THESE WORKBOOKS TO
COUNTY SUPERVI SORS, CI TY COUNCI LMEMBERS, CITY
MANAGERS, PUBLI C WORKS DI RECTORS, AND CI TY
ENGI NEERS AT CONFERENCES.

THIS IS THE I . T.S. CONFERENCE, THE
LEAGUE OF CITIES, LEAGUE OF CALIFORNI A CITIES
CONFERENCE | N SAN FRANCI SCO AND THE RECENT CSET
CONFERENCE, AND YOU LL NOTI CE THAT THE NUMBER OF
ATTENDEES AT THESE CONFERENCES | S TREMENDOUS. OF
COURSE, VWE DIDN' T TALK TO EVERYBODY, BUT WE TALKED
TO A GREAT NUMBER OF THEM

WE' VE MAI LED BROCHURES TO EACH CI TY
ENGI NEER AND OFFI CE OF PUBLI C WORKS I N THE STATE
OF CALI FORNIA.  THEY VENT OUT ABOUT A MONTH AGO.
THE RESPONSE | S COM NG IN.  I'VE GOTTEN ABOUT
FORTY RESPONSES BACK TO DATE, AND | EXPECT QU TE A
BI T MORE.

A LOT OF TI MES PEOPLE GET BROCHURES
AND THEY GET THE LI TTLE COVER LETTER, AND I F

THEY' RE LI KE ME, THEY' RE GO NG TO LOOK AT THEM



Please note: These transcripts are not individually reviewed and approved for accuracy.

25



Please note: These transcripts are not individually reviewed and approved for accuracy.

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MAYBE PUT THEM ASI DE UNTI L SOMETHI NG COMVES UP.
BUT THEY HAVE A BUSI NESS REPLY CARD ON THE
BROCHURE WHI CH YOU CAN SEE. ALL THEY HAVE TO DO
IS FILL IT OQUT, I'LL CALL THEM SET UP A MEETI NG
OR JUST WHATEVER | CAN DO FOR THEM

WE' VE CONDUCTED THREE WORKSHOPS THAT
" VE MENTI ONED. THE ALAMEDA COUNTY GENERAL
SERVI CES AUTHORI TY HAD 26 PEOPLE, ENG NEERS AND
MAI NTENANCE PEOPLE.

ONE OF THOSE, GEORGE BOLTON, |S VERY
EXCI TED ABOUT GETTI NG THE COUNTY TO ADM NI STER
PROJECTS WTHIN CITIES SIM LAR TO THE WAY THE
COUNTY OF LOS ANGELES DOES WHERE WE' LL TAKE A
PRQJECT AND WE' LL ADM NI STER A PRQJIECT THROUGH
SEVERAL JURI SDI CTI ONS. THE ADVANTAGE OF DO NG
THI S W TH RUBBERI ZED ASPHALT CONCRETE IS THAT YOU
CAN GET MORE TONNAGE.

MOST OF THESE CI TIES | TALK W TH,
THE SMALL CI TI ES, THEY RESURFACE 3 TO 4,000 TONS A
YEAR ON SEVERAL PROJECTS.

RUBBERI ZED ASPHALT CONCRETE IS NOT
COST- EFFECTI VE AT THI'S RATE | F YOU NEED 10 TO
12,000 TONS ON A PRQJECT OR PRQJIECTS BACK TO BACK
I N ORDER FOR COVPANI ES TO EFFECTI VELY BI D

RUBBERI ZED ASPHALT AS AN ALTERNATI VE.
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THEY GAVE PRESENTATI ONS TO 70 COUNTY
ENG NEERS AT THE SEASI DE CONFERENCE | N BURLI NGAME
A COUPLE WEEKS AGO; WVENT OVER VERY GOOD.

THE COUNTY ENG NEER PEOPLE, | THI NK|
WERE MORE | NTERESTED AS A WHOLE THAN THE CI TY
PEOPLE. [|'M NOT' SURE OF THE REASON FOR THAT
EXCEPT THAT THEY M GHT HAVE LARGER PRQJECTS I N
WHI CH THE RUBBERI ZED ASPHALT CONCRETE WOULD BE
MORE SUI TABLE, ALTHOUGH SOVE OF THE SUPERVI SORS
SAI D THAT THEY' RE LOSING 40 M LES A YEAR OF
ASPHALT PAVEMENT TO DI RT BECAUSE THEY DON' T HAVE
ENOUGH MONEY, AND THIS I'S A PROBLEM I THI NK THAT
IS STATEWDE IN SOVE OF THE OUTLYI NG COUNTI ES.

THROUGH THE ASSI STANCE REPORTS, AS |
MENTI ONED, OVER 50, THERE WAS A HOTLI NE.
ACTUALLY, IT S MORE THAN THAT, BUT A LOT OF THEM
WERE RETURN CALLS W TH OTHER STAFF, SO |I'VE KI ND
OF COMBI NED | T, AND WE PUBLI SHED ARTI CLES I N THE
PUBLI C WORKS JOURNAL, THE WASHI NGTON TI RE
REPORT, CALI FORNI A TI RE REPORT, THE RTA
NEWSLETTER, SOUTHERN CALI FORNI A NEWSPAPER GROUP,
AND THE CDAC NEWSLETTER AND BI OCYCLE MAGAZI NE, AND
" VE BEEN GETTI NG CALLS FROM THROUGHOUT THE
COUNTRY AS A RESULT OF THESE.

| G VE THEM THE | NFORMATI ON. MY
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GOAL I'S TO WORK W THI N CALI FORNI A, BUT | HAVE
PROVI DED BROCHURES AND THE WORKBOOK TO PECPLE FROM
OUT OF STATE.

GO NG ON TO PAGE 3 QUI CKLY, A
SUMVARY OF THE | NFORMATI ON WE' VE RECEI VED FROM OUR
CONTACTS. ALMOST EVERYBODY' S | NTERESTED I N USI NG
RUBBERI ZED ASPHALT.

THERE ARE CONCERNS ABOUT THE LI M TED
SOURCES OF CRUMB- RUBBER. AT THE CURRENT TI ME,
THERE' S ONLY ONE MANUFACTURER OF CRUMB- RUBBER, AND
THAT' S I N SAN BERNARDI NO. HE I'S NOT' BEYOND HI S
CAPACI TY, SO THAT ISN T A REAL PROBLEM BUT |'VE
HAD CONTACT FROM A GUY NAMED LARRY BARTON, | THI NK
H'S NAME IS, WHO IS CONSI DERI NG ESTABLI SHI NG A
CRUMB- RUBBER MANUFACTURI NG PLANT | N ALAMEDA
COUNTY.

| F THAT HAPPENS, THEN CRUMB- RUBBER
W LL BE AVAI LABLE, MORE AVAI LABLE | N CENTRAL AND
NORTHERN CALI FORNI A, WHICH W LL HELP THE COSTS.
SMALL JOBS ARE NOT EFFECTI VE USE OF CRUMB- RUBBER
I THI NK WE HAVE TO REALI ZE THI'S, AND I N TALKI NG
W TH THE PUBLI C OFFI CI ALS, | F THEY HAVE A SMALL
JOB AND THEY' RE NOT GO NG TO DO A LOT OF
ENG NEERI NG TO DETERM NE WHETHER OR NOT RUBBERI ZED

ASPHALT | S COST- EFFECTI VE AND THEY' RE JUST GO NG
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TO RECONSTRUCT OR THEY' RE JUST GO NG TO PUT AN
I NCH OF ASPHALT DOWN, I T'S NOT COST- EFFECTI VE.

RUBBERI ZED ASPHALT | S STRONGER, MORE
DURABLE THAN CONVENTI ONAL ASPHALT, BUT IT HAS TO
BE USED IN THE RI GAT SPOTS. |IF WE USE I T IN THE
WRONG SPOTS, IT'S JUST GO NG TO COST THEM MONEY
BECAUSE THEY' RE REALLY NOT GO NG TO TAKE THE
BENEFI TS OF IT.

MOST CI TI ES USE RUBBERI ZED ASPHALT
BECAUSE | T LOOKS BETTER, RIDES BETTER, |S QUI ETER
AND BECAUSE THERE IS A PROPONENT OF RUBBERI ZED
ASPHALT WTHI N THE CI TY THAT' S PUSHI NG I T.

THE CI TY OF PALOS VERDES ESTATES HAS
A PROPONENT ON THE CI TY COUNCI L AND HE WANTS
RUBBERI ZED ASPHALT ON EVERY STREET IN THE CI TY,
AND THE REASON HE LIKES IT IS BECAUSE | T STAYS
NEW LOOKI NG NEW LONGER AND I T'S QUI ETER, HE SAYS,
AND |' VE HEARD THAT FROM SEVERAL PEOPLE, THAT IT
IS QUETER. | BELIEVE IT MYSELF, BUT | DON T
THINK THERE' S ANY REAL REPORTS ON I T, ALTHOUGH RTA
CLAI M5 TO HAVE ONE.

RUBBERI ZED ASPHALT | S PERCEI VED BY A
FEW PEOPLE TO BE HAZARDOUS OR NON- RECYCLABLE.
THEY' RE CONCERNED ABOUT FI RES. EVERYBCODY' S HEARD

ABOUT THE ROAD FILL I N OREGON AND WASHI NGTON THAT
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STARTED ON FIRE. IT'S NOT GO NG TO HAPPEN HERE.

RUBBERI ZED - - RUBBER BURNS AT 650
DEGREES. ASPHALT BURNS AT 400 AND SOVE DEGREES,
SOIF THERE'S GO NG TO BE A FIRE, IT'S GO NG TO BE
ASPHALT, RIGHT? AND THERE' S ONLY 30 POUNDS OF
RUBBER PER TON OF ASPHALT, SO WE' RE NOT TALKI NG
ABOUT Bl G CHUNKS I N THE ROAD FI LL.

IT CAN BE M LLED AND RECYCLED. WE
HAVE A COVMPANY I N LOS ANGELES THAT'S RECYCLI NG,
THAT' S WORKING WTH THE CI TY OF LOS ANGELES ON
RECYCLI NG ASPHALT PAVEMENT BY JUST BRING NG I T TO
THE PLANT, SENDI NG I T THROUGH THE CRUSHERS, ADDI NG
A LITTLE BIT OF ASPHALT, |F NECESSARY, AND THEY
CAN ADD A LITTLE BIT OF RUBBER | F THEY WANT, SO I T
I S RECYCLABLE.

SOVE OF THE -- ONE OF THE THI NGS
THAT KIND OF BOTHERED ME | S THAT BEI NG FROM THE
COUNTY OF LOS ANGELES AND HAVI NG A LOT OF
FACI LI TIES TO DO ENG NEERI NG DESI GN WHEN | T COMES
TO ROADWAYS, STRUCTURAL SECTIONS, | GUESS | GOT TO
KIND OF THI NK THAT EVERYBODY DCES THI S.

I MEAN, A ROADWAY STRUCTURAL SECTI ON
ANALYSI S COSTS ABOUT $5,000 PER MLE. THIS IS
MAXI MUM  AND YET MOST CITIES DONT DO IT. THEY GO

OUT AND LOOK AT A JOB THAT LOOKS LIKE IT'S
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ALLI GATOR. "LET'S PUT THREE | NCHES OF ASPHALT ON
IT."

TO ME, THAT'S A WASTE OF NMONEY.
THEY' RE NOT DO NG THE $5, 000 WORTH OF PRELI M NARY
WORK TO DETERM NE WHETHER THEY NEED THREE | NCHES
OR TWO I NCHES OR FULL RECONSTRUCTI ON, BUT THERE' S
A -- | GUESS THEY HAVE A HANGUP W TH THE UP- FRONT
MONEY AND THEY PUT TWO | NCHES DOWN, | T LASTS QUI TE
A VWHI LE, BUT MAYBE THEY ONLY NEEDED AN | NCH AND A
HALF. THEY COULD HAVE DONE SOME MORE STREETS.

THEY DON'T -- A LOT OF THE CI TI ES
DON' T PROVI DE QUALI TY ASSURANCE. THEY DON T
PROVIDE JOB INSPECTION. | DON T THI NK THAT THAT' S
THE PURPOSE OF THI S ORGANI ZATI ON, TO PROVI DE THAT
FOR THEM BUT |I'M JUST TRYI NG TO STRESS W TH THE
CITIES AS | TALK TO THEM AND THE COUNCI L MEMBERS
AND THE COUNTY SUPERVI SORS THAT | F YOU WANT A GOOD
JOB, YOU RE GO NG TO HAVE TO I NSPECT IT, AND I
THINK ' VE GOT THE WORD ACROSS. WHETHER OR NOT
IT"S GO NG TO DO ANY GOOD, | DON T KNOW

FUTURE PROGRAM GOALS. THROUGH
THE -- WE' VE GOT ANOTHER YEAR TO GO ON THI S
CURRENT CONTRACT THROUGH NOVEMBER OF '98. WE WLL
CONTI NUE TO PROVI DE THE OUTREACH SERVI CES THAT W\E

HAVE, THE CONFERENCES, THE ONE- ON- ONE CONTACTS.
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AS SOON AS CI TIES GET SOME PRQIECTS TOGETHER,
WE' LL PROVI DE THE ON- SI TE ASSI STANCE, HELP THEM
W TH THEI R SPECI FI CATI ONS.

WE' RE GO NG TO ENCOURAGE MORE
COVPANI ES TO PROVI DE THE MATERI AL. | F CRUMB-
RUBBER IS THE BASI C MATERI AL, THE BLENDI NG
EQUI PMENT HAS TO BE BROUGHT I NTO THE SITE, | NTO
THE AREA, AND THI' S CAN BE DONE BY GETTI NG THE
COVPANI ES EXCI TED ABOUT BRI NG NG THE EQUI PMENT I N
AND GETTI NG THE CI TI ES AND THE COUNTI ES EXCI TED
ABOUT USI NG THE PRODUCT. ONCE THE PRODUCT STARTS
TO BE USED, THE COVPANI ES W LL BE I N THERE BECAUSE
THAT' S THEI R LI VELI HOCD.

WE' RE GO NG TO ENCOURAGE THE CI Tl ES
AND THE COUNTI ES TO COMBI NE THEI R PROJECTS SO THAT
| NSTEAD OF ALAMEDA COUNTY, FOR EXAMPLE, THEY WANT
TO -- I F THEY' RE WORKI NG ON A PROPCSAL TO GET W TH
THE 14 CITIES IN THEIR COUNTY AND COMVE UP W TH
SHARED PRQJECTS WHICH THE CI TY WLL PAY THEIR
SHARE AND ALAMEDA COUNTY W LL DO THE
ADM NI STRATION OF IT. THAT WAY YOU CAN GET
PROQJIECTS -- |INSTEAD OF 2,000 TONS, YOU CAN GET
12,000 TONS ON A SI NGLE PROJIECT. THAT CAN BRI NG
THAT BLENDI NG PLANT | NTO THE AREA TO DO RUBBERI ZED

ASPHALT, AND WE' RE GO NG TO ENCOURAGE THE CI Tl ES
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TO PROVI DE ADEQUATE | NSPECTI ON AND TO PERFCORM THE
PAVEMENT TESTI NG AND ANALYSI S PRI OR TO DA NG THE
PLANS AND SPECI FI CATI ONS.

| BELI EVE THAT YOU VE GOT TO HAVE A
FI RM FOUNDATI ON FOR ANY STRUCTURE. A ROADWAY IS A
STRUCTURE; A HOUSE IS A STRUCTURE. | F YOU BU LD A
HOUSE ON A LANDSLI DE AND DI DN' T REALI ZE YOU RE
GO NG TO HAVE A PROBLEM WHICH IS GO NG TO RU N THE
WHOLE HOUSE, RIGHT? |F YOU BU LD A HOUSE ROAD AND
YOU DON' T BUI LD A PROPER ROAD STRUCTURE, YOU RE
WASTI NG YOUR MONEY. I T'S NOT GO NG TO LAST SO
LONG AS YOU THOUGHT | T WOULD OR YOU RE OVER-
COVPENSATI NG BY PROVI DI NG MORE THAN YOU NEED.
AS | MENTI ONED BEFORE, THE PAVEMENT TESTI NG

ANALYSI S | S VERY | NEXPENSI VE.
$5,000 PER M LE I S A MAXI MUM COST THAT VEE RUN
I NTO, AND |'VE CHECKED W TH SEVERAL CONSULTANTS
AND THEY AGREE WTH THAT. SO |'M GO NG TO
ENCOURAGE THE CITIES TO DO THI'S, GET THE I NI Tl AL
STEP WHERE THEY START RUNNI NG ON A PRQJECT. |I'LL
GET I NTO PRQJIECTI ON OF EXPENSES. WE' VE ACTUALLY
ONLY BI LLED ABOUT $12, 000 SO FAR, BUT WE' VE SPENT
ABOUT $70, 000, AND THE REASON THAT THE FULL
$70, 000 HASN' T BEEN BI LLED | S BECAUSE OF THE

VARI OQUS POSTI NG DATES ON THE CHARCES.
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WE' RE GO NG THROUGH THE COUNTY' S
FI NANCI AL SYSTEM AND EVERYTHI NG - - NOTHI NG GETS
BI LLED UNTIL I T ACTUALLY HI TS. AS YOU CAN SEE
THERE, WE' VE GOT ABOUT $50, 000 EXPENDED | N STAFF
TIME. THE BROCHURES, WORKBOOKS AND BOOTH DI SPLAY
COSTS ABQUT $14,000. THE CONSULTANT WE HAD DOl NG
THAT HAS A CONTRACT W TH THE COUNTY JUST SUBM TTED
H S BI LL TWO WEEKS AGO, SO THAT WLL BE HI TTI NG
CONFERENCES, TRAVEL, WORKSHOP ANOTHER SI X, SO
WE' VE SPENT ABOUT $70, 000. PRQIECTED EXPENSES
THROUGH NOVEMBER COF '98, | DON' T KNOW I F YOU RE
FAM LI AR WTH THE VARI QUS TASKS THAT WE HAVE, BUT
BASI CALLY THEY' RE CONSULTATI ON SERVI CES,
WORKSHOPS, SETTI NG UP A WEB SI TE, STATUS REPORTS,
THAT KIND OF THI NGS.

AND |' VE GONE THROUGH AND ESTI MATED
THE TOTAL ESTI MATED EXPENDI TURES THROUGH NOVEMBER
OF '98, WHICH IS 410,000 OUT OF THE 500, 000 THAT
WAS BUDGETED FOR THI S PROGRAM  RECOVMENDATI ONS
FOR FUTURE -- FOR '97-'98 ALLOCATION I F I M GHT.
" VE TALKED A LI TTLE BIT ABOUT THI S W TH STAFF,
BUT NOT REALLY I N DETAIL, SO THEY' RE NOT REALLY
AWARE OF WHAT |' M PROPCSI NG, BUT | WOULD LI KE YOU
TO CONSIDER I T.

AS | MENTI ONED BEFORE, ONE OF THE
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PROBLEMS THAT THE CI TI ES HAVE | S THAT THEY' RE NOT
DA NG THE ENG NEERI NG BECAUSE THEY DON' T HAVE THE
MONEY OR THEY PERCEI VE THEY DON' T HAVE THE MONEY
TO DO THE ENG NEERI NG. AS YOU CAN SEE FROM OUR
EXPENDI TURES, OUR PROPOSED ESTI MATED EXPENDI TURES
THROUGH FOR ANOTHER YEAR, WE' RE NOT GO NG TO
SPEND, | DON T BELI EVE, THE FULL $500, 000, BUT I
WOULD LI KE TO EXTEND THE PROGRAM FOR ANOTHER YEAR
AT $150, 000 TO COVER THE CENTER S EXPENSES FOR
THAT ADDI TI ONAL YEAR, | NCLUDI NG THE HUNDRED
THOUSAND WE' RE NOT GO NG TO SPEND, OR | N ADDI TI ON
TO THE HUNDRED THOUSAND WE' RE NOT GO NG TO SPEND,
AND THEN SET ASI DE SOME MONEY -- AND |'VE BEEN
OFFERED A SUGCESTI ON COF $350, 000 -- TO BE USED TO
HELP THE CI TI ES GET | NTO RUBBERI ZED ASPHALT
CONCRETE PRQJECTS. A LOT OF THEM WOULD LI KE TO
USE I T, BUT THEY CAN T SELL IT BECAUSE I T COSTS
MORE PER TON. | F THEY DO THE ENG NEERI NG TO FI ND
OQUT -- AS YOU CAN SEE IN MY WORKBOOK, MY
CALCULATI ONS, THAT WHILE I T COSTS MORE PER TON,
THEY CAN SAVE A BUNCH OF MONEY ON PRQJECTS, UP TO
HUNDRED THOUSAND DOLLARS ON A MAJOR HI GHVWAY
RESURFACE, OR A M LLI ON DOLLARS | F RUBBERI ZED
ASPHALT |I'S PROPER FOR FULL RECONSTRUCTI ON.

I THI NK THEY' RE NOT DO NG THI S
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BECAUSE THEY DON T KNOW THAT I T'S REALLY
COST- EFFECTI VE FOR THEM TO DO THIS. MY PROPOSAL,
MY RECOMVENDATI ON FOR YOUR CONSI DERATI ON |'S THAT
OUT OF THE $500, 000 THAT WOULD BE ALLOCATED TO THE
CENTER, YOU TAKE 350,000 OF THAT AND USE THAT TO
HELP THESE CI TI ES DO THAT UP- FRONT ENG NEERI NG
STUDY AT A MAXI MUM COST OF $5,000. THAT WOULD
Gl VE YOU 70 PRQJECTS ON BOARD, AND | F EACH PRQIECT
IS5 TO 10, 000, THAT'S, WHAT, 350 TO 700, 000 TONS
OF RUBBERI ZED ASPHALT THAT WE' RE PUTTI NG DOWN, AND
EACH TON USES THREE TI RES, SO YOU RE TALKI NG ABOUT
TWO M LLI ON TI RES USED.

I MEAN, THE NUMBERS ARE REALLY
TREMENDOUS | F YOU CAN GET THE CITIES, G VE THEM AN
I NCENTI VE TO START USING THIS. MY PROPOSAL WOULD
BE TO SET ASIDE UP TO $5, 000 PER PROJECT FOR THI S
UP- FRONT ENGI NEERI NG. I N TALKI NG W TH CAREN, |
PROPOSED THAT RATHER THAN HAVI NG THE BOARD STAFF
ANALYZE WHAT CI TIES SHOULD GET THI'S, | WOULD
CONTACT EACH CITY AND G VE THEM A FORM TO FI LL OUT
OR AN OPTION TO HI RE A CONSULTANT OR DO THE WORK
I N-HOUSE W TH THE | DEA THAT ONCE THEI R PRQJECT IS
APPROVED -- AND | COULD APPROVE THAT | F YOU WOULD
LI KE -- THAT THE BOARD WOULD THEN REI MBURSE THEM

FOR THEI R COST OF THAT STUDY UP TO $5, 000, AND I
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THINK I'T WOULD BE A GREAT | NCENTI VE FOR THE CI Tl ES
TO GET -- START USI NG THE RUBBERI ZED ASPHALT.

I N ADDI TION, | WOULD SUGGEST THAT
WHEN COUNTI ES ADM NI STER JO NT PRQJIECTS, THERE' S
SOMVE UP- FRONT COST, ADM NI STRATI ON COST THAT
REALLY DOESN T BENEFI T THE COUNTY A WHOLE LOT, AND
| WOULD PROPOSE THAT YOU M GHT CONSI DER PROVI DI NG
UP TO $5, 000 PER PROJECT TO ALAMEDA COUNTY, FOR
EXAMPLE, AS THEY GET PRQJECTS WTHIN CITIES, JO NT
PRQJECTS WHERE YOU CAN GET THE TONNAGE UP. ONCE
YOU GET THE CITIES TO START USING TH' S, IT'S GO NG
TO GO LIKE WLD FI RE.

SOUTHERN CALI FORNI A, ABOUT 70
PERCENT OR 80 PERCENT OF OUR RESURFACI NG PROJECTS
USE RUBBERI ZED ASPHALT CONCRETE. FIVE YEARS AGO,
IT M GHT HAVE BEEN 5 PERCENT, BUT WE STARTED USI NG
I T, VWE REALIZE HOW MUCH MONEY WE' RE SAVI NG, AND
WE' RE GO NG TO KEEP ON USING I T, AND AS THE
PRODUCT GETS STARTED USI NG MORE AND MORE, THE
QUALI TY CONTROL GETS BETTER, THE MORE CONTRACTORS
ARE FAMLIAR WTH IT, SO 1T S KIND OF A
MUSHROOM NG THI NG.  YOU START AND | T KEEPS GO NG
AND | T KEEPS GO NG

ANYWAY, |'VE TAKEN UP A LOT OF YOUR

TIME, BUT | DID WANT TO GET THROUGH THIS. | DO
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THI NK THAT THE COUNTY OF LOS ANGELES IS THE
VEHI CLE FOR THIS TYPE OF A PROGRAM | N TALKI NG
W TH CI TIES AND COUNTI ES, FIRST OF ALL, WE HAVE TO
TELL THEM WE' RE NOT SELLI NG ANYTHI NG BECAUSE THEY
DON' T BELI EVE US THAT WE' RE NOT A COUNTY
ORGANI ZATI ON. WV HAVE TO STRESS THAT, BUT WHEN
THEY DO REALI ZE THAT, THEY FEEL A LI TTLE BETTER
BECAUSE THEY KNOW THAT WE' RE NOT PROMOTI NG ASPHALT
OR A PRODUCT I N ORDER TO MAKE MONEY FOR THE
COUNTY. WE' RE PROMOTI NG | T FOR ENVI RONMENTAL
REASONS, WE' RE PROMOTI NG | T BECAUSE YOU VE SEEN
FIT TO FUND US, WHICH | S GREAT, AND | THI NK THAT
THE COUNTY OF LOS ANGELES | S PROBABLY THE BEST
AGENCY TO DO THI'S TYPE OF THING AND | WOULD
RECOMVEND THAT THE PROGRAM BE EXTENDED, MY
RECOMVENDATI ONS AS FAR AS HOW THE MONEY WOULD BE
ALLOCATED BE CONSI DERED. SO THANK YOQOU.

CHAI RMAN JONES: DOES ANYBODY HAVE ANY
QUESTI ONS FOR MR NI CHOLSON?

MEMBER RELI'S:  NOT A QUESTION AT THI S
PO NT, BUT MORE -- WHEN YOU RE READY, | HAVE SOVE
COVMENTS.

CHAI RMAN JONES:  ANY QUESTI ONS?

MEMBER PENNI NGTON:  NO, | DON' T HAVE ANY

QUESTI ONS.
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CHAI RMAN JONES: | HAVE A COUPLE OF

QUESTI ONS.
I KNOW THI S WAS A TI GHTLY WRI TTEN

AGREEMENT, KIND OF LI M TED ON WHAT YOU CAN DO
THE | NSPECTI ONS THAT YOU WERE TALKI NG ABOUT THAT
YOU DIDN' T THI NK VERE PART OF THE PROCESS AND
PROBABLY WEREN T PART OF THE PROQJECT, BUT IF -- IF
YOU PERFORMED THOSE THI NGS, | F YOU VENT OUT, YQU
KNOW AND DID A FIRST CUT TO MAKE SURE THEY HAD
ALL THE STUFF I N PLACE AND THEY KNEW VWHAT WAS
GO NG ON, THAT HELPS SELL -- SELL -- THE SUCCESS
HELPS SELL RUBBERI ZED ASPHALT.

MR, NI CHOLSON: THAT'S RI GHT.

CHAI RMAN JONES: | S THERE ENOUGH TI ME TO
ADD THAT? LET'S SAY THAT WE LOOK AT YOUR
RECOMVENDATI ON.  DOES PART OF | T | NCLUDE - -

MR. NI CHOLSON: YES.

CHAI RMAN JONES: -- YOUR TI ME DA NG THE
I NI TI AL | NSPECTI ON AND SOME HELP DURI NG THE
PRQIECT?

MR. NI CHOLSON: YES. | BUDGETED A
HUNDRED THOUSAND DOLLARS THI S YEAR FOR ON-SI TE
ASS|I STANCE. THAT'S A LOT OF -- A LOT OF TRIPS, SO
YES. THE BUDGET THAT |'VE ESTI MATED SPENDI NG

THROUGH NOVEMBER OF ' 98, THE 410, 000 | NCLUDES
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THAT. THE ADDI TI ONAL 150, 000 THAT I'VE PROPOSED
WOULD ALSO | NCLUDE THAT.

WE SPENT A LOT OF TIME AND MONEY | N
GETTI NG UP AND RUNNI NG HERE. THE BOOTH DI SPLAYS,
THE BROCHURES, THE WORKBOOKS HAVE ALL TAKEN A LOT
OF TIME, BUT | THOUGHT THAT I T WAS VERY NECESSARY
TO MAKE THE CI TI ES AND COUNTI ES AWARE OF VWHAT VE

CAN OFFER BEFORE VWE HI T ' EM COLD.

CHAI RMAN JONES: | AGREE WTH YOU. |
THINK IT"S | MPORTANT. | LOOKED THROUGH -- |
DIDN'T -- | DIDN T TAKE YOUR THI NG BECAUSE |

THOUGHT | HAD ONE, | DIDN T HAVE THE GREEN PAGES,
BUT, YOU KNOW YOU TALK A LOT ABOUT REG ONALI ZE.
AND OBVI QUSLY | F YOU VE GOT THE EQUI PMENT I N A
REG ON, THEN THERE' S A BENEFI T TO THOSE WHO USE
I T.

MR. NI CHOLSON: RI GHT.

CHAI RMAN JONES: |S THERE A WAY TO
PROMOTE THAT WHEN YOU' RE GO NG OUT AND DA NG YOUR
REG ONAL WORKSHOPS? YQOU VE GOT A LOT OF EXAMPLES
OF WHERE THERE' S COST SAVI NGS AND STUFF. ARE YQU
ABLE TO TAILOR -- WOULD YOU BE ABLE TO TAI LOR
THOSE, WHERE YOU VEENT I N AND DI D A WORKSHOP AND
YOU KNEW THAT THERE WERE | TEMS I N FOUR OR FI VE OF

THESE SURROUNDI NG CI TI ES THAT - -
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MR. NI CHOLSON: OH, CERTAINLY.

CHAI RVAN JONES: -- WOULD HELP YOU, WOULD
HELP EVERYBODY | N PROMOTI NG THI S?

MR, NI CHOLSON: THE ALAMEDA COUNTY WASTE
MANAGEMENT WORKSHOP, WHI CH WOULD BE HELD NOVEMBER
5TH, HAD 108 PEOPLE FROM THE 14 CI TI ES AND THE
COUNTY THERE, AND AS A RESULT OF THAT, PLUS MY
PREVI QUS WORKSHOP W TH ALAMEDA COUNTY, THE COUNTY
I'S PUTTI NG TOGETHER PROGRAMS WHERE THEY CAN
REG ONALI ZE THE PRQJECT. AND WE USED -- THE
WORKSHOP USED A PERSON FROM GRANI TE CONSTRUCTI ON,
RAJKA WAJZI, WHO DI D ONE OF THE PRESENTATI ONS, AND
H S COMPANY HAS A BLENDI NG UNIT TO BLEND THE
RUBBER W TH THE ASPHALT, BUT IT'S AN AFFORDABLE
UNI'T, BUT IT COSTS ABOUT $10, 000 TO BRI NG | NTO AN
AREA. SO IF YOU CAN DO A 10, 000 TON PRQJECT, THE
COST OF TRANSPORTI NG THE EQUI PMENT IS ONLY A
DOLLAR A TON.

CHAI RVAN JONES:  RI GHT.

MR NI CHOLSON: YOU RE NOT GO NG TO GET
THAT KIND OF A PRESS BECAUSE CONTRACTORS THAT
AREN' T FAM LI AR WTH THE PRQIJECT ARE GO NG TO BI D
A LITTLE H GHER. WE'RE GETTING PRICES IN L. A
COUNTY FOR $39 TO $40 A TON FOR SI X- TO TEN- TON

PROJECTS.
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CHAI RMAN JONES: | WVENT THROUGH YOUR - -
YOU FOLKS HAVE SPENT ABOUT TWO M LLI ON, ALMOST
$2, 300, 000 ON THESE PRQJECTS, BUT GOT RID OF
51,000 TONS OF MATERI AL. THAT'S PRETTY | MPRESSI VE
AND THEY' RE REGI ONAL AND I T MAKES A LOT OF SENSE.
YOUR RANGES GO FROM $60 TO 41, | TH NK, FOR AN
AVERAGE COST OF $45 A TON.

MR. NI CHOLSON: THAT'S ONLY ONE MONTH S
WORTH.

CHAI RMAN JONES: RIGHT, AND | THI NK
THAT' S | MPORTANT. THAT' S WHAT WE DO HERE ALL THE
TIME | S LET PEOPLE KNOW WHAT THE ADVANTAGES ARE TO
DI FFERENT -- TO CHANGE, YOU KNOW AND - -

MR, NI CHOLSON: RI GHT.

CHAI RMAN JONES: -- I T'S | MPORTANT.

MR. NICHOLSON: IF | MGHT? THAT S ONE
OF THE REASONS THAT THAT PAVEMENT EVALUATI ON STUDY
'S SO | MPORTANT, BECAUSE ONCE THE RESULTS COME | N,
AND | F YOU SEE MY EXAMPLE, | T REQUI RES 4 | NCHES OF
CONVENTI ONAL ASPHALT. | F YOU CAN SAVE A LANE M LE
BY USI NG RUBBERI ZED, THEY WON' T KNOW THAT, AND
THERE' S SO MANY CI TIES THAT DON' T DO I T.

"M NOT PROPOSI NG THAT WE DO I T FOR

"EM BUT THEY SHOULD DO IT OR HI RE A CONSULTANT.

THERE' S A LOT OF PEOPLE THAT CAN DO THAT.
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CHAI RMAN JONES: AND WE SHOULD PAY FOR

MR. NI CHOLSON: THAT'S POSSI BLE AS AN
I NCENTI VE TOO.

CHAI RMAN JONES: |'M G VING YOU A BAD
TIME. THAT'S MY NATURE. THANK YQOU.

MEMBER RELI'S: MR CHAIR?

CHAI RMAN JONES: MR. RELI S.

MEMBER RELI'S: |'D LIKE TO JUST GO BACK
AND PUT THI' S PROJECT | N PERSPECTI VE, AND |'VE BEEN
A STRONG PROPONENT OF THI S EFFORT, AND AS YOU
KNOW VI SI TED YOUR FACI LI TY --

MR. NI CHOLSON: YES.

MEMBER RELIS: -- AND FEEL THAT THI S
OFFERED THE BOARD A REAL OPPORTUNI TY TO DO KI ND OF
THE -- 1'LL JUST DRAW THE ANALOGY TO LI KE THE
COVPOST DEVELOPMENT WE' VE DONE. WE' VE ENTERED
I NTO A MULTI - YEAR EFFORT TO DEVELOP A MARKET THAT
DIDN'T EXIST. |IT WASN' T VERY STRONG WHEN THAT
PRQJECT BEGAN.

"M NOT SAYI NG THAT THE PROJECT

CREATED THE MARKET COWMPLETELY BY ANY STRETCH, BUT
I T WAS A CONTRI BUTI NG FACTOR. YOU KNOwW | GOT
EXCI TED TODAY VWHEN YOU STARTED YOUR PRESENTATI ON

TAKI NG US BACK TO THE TI ME WHEN MY EYES LI T UP
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WHEN YOU -- YOU MENTI ONED THAT THI S COULD GENERATE
MAYBE A COUPLE OF M LLION TI RE MARKET PULL,
BECAUSE AFTER ALL, AGAIN, THAT'S WHAT THI S BOARD
I S AFTER, RESULTS.

WE -- SO WHEN | FI RST GOT THE
BRI EFI NG ON THI S AND THEN THEY READ THE I TEM YQU
KNOW THERE' S NOTHI NG THAT COVES OUT AT ME THAT
PUTS THE -- THESE KI NDS OF NUMBERS OUT THERE AND A
TRACK THAT GETS US WHERE | THI NK YOU WANT TO GO - -

MR, NI CHOLSON:  UH- HUH.
MEMBER RELIS: -- BASED ON WHAT YOU VE

SAI D.

THE | NFORMATI ON SUGGESTS THIS IS A
GOOD BUY FOR LOCAL GOVERNMENT. WE' RE NOT JUST
FO STI NG SOVETHI NG ON THEM THAT DOESN T MAKE ANY
ECONOM C SENSE. SO THE REAL QUESTI ON THEN | S HOW
DO VEE -- BOTH FROM A REPORTI NG PERSPECTI VE AND OUR
DELI BERATI ON ABOUT WHETHER WE' RE GO NG TO COW T
NEW FUNDS, HOW DO WE SEE THE WHOLE GAME PLAN HERE
AND HOW THAT' S UNFOLDI NG.  AND MY SUGGESTI ON - -
JUST TODAY, YOU VE PRESENTED AN | DEA THAT M GHT
HELP KI CK START THE ACTUAL USE.

I DON T THI NK STAFF HEARD THAT.
WE' RE JUST HEARI NG THAT FOR THE FI RST TI ME.

MR. NI CHOLSON: THAT' S RI GHT.
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MEMBER RELIS: | T SEEMS TO ME THAT NEEDS
SOMVE FURTHER WORK, BUT | KNOW OQUR TI MELI NE'S TI GHT
ON THE | SSUE OF COW TTI NG FUTURE FUNDS, BUT IT
SEEMS TO ME THAT WE NEED TO DO SOVE MORE WORK ON
THAT TO GET A COMFORT LEVEL W TH WHERE YOU WANT TO
GO AND SQUARE THAT.

"D LIKE TO SEE | F WVE COULD GET SOME
NUMBERS OUT HERE ABOUT AGAI N PUTTI NG THAT TWO
M LLI ON OR WHATEVER THE NUMBERS | N A TI MELI NE THAT
WOULD G VE YOU A TARGET TO GO FOR AND NOT -- AND
THE BOARD A GREATER SENSE, PERHAPS, OF
ACCOUNTABI LI TY FROM A NUMBER CRUNCHI NG SI DE.
"D LIKE TO BETTER UNDERSTAND THE

I NFRASTRUCTURE PROBLEM WHI CH YQOU VE | DENTI FI ED ON
PAGE 2 OF YOUR REPCORT WHI CH SAYS BASI CALLY WE ONLY
HAVE ONE CRUMB- RUBBER PRODUCER - -

MR. NI CHOLSON: THAT'S RI GHT.

MEMBER RELIS: -- RIGHT NOW WE DON' T
WANT TO BE USI NG TI RES FROM OUT OF STATE. THAT
W LL NOT EXACTLY -- THAT'S NOT AN EXCI TI NG
PROSPECT G VEN WHAT WE' RE | NVESTING HERE. | DON T
THI NK VWE -- WE COULD JUSTI FY THAT, FRANKLY, SO |
THI NK WE NEED TO SEE THE | NFRASTRUCTURE CONNECT
AND | THI NK THAT THE -- THE RELATI ONSHI P BETWEEN

THE PROPOSED NEW DEMAND M GHT ATTRACT THE PARTI ES
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TO PERHAPS DEVELOP FURTHER THI' S CAPACI TY.
I DON' T KNOW THAT FOR SURE. | DON T

THI NK ANY OF US HAVE THAT W THI N OUR -- HAVE THAT
CONTROL OR I NSI GHT AT THAT LEVEL. BUT -- AND THEN
FI NALLY 1I'D LI KE TO SEE WHAT OUR STAFF ROLE IS I N
THI'S, BECAUSE IF YOU FRAME THIS, THIS IS
ANOTHER LI KE GRASSCYCLI NG, LIKE THE COVPOST
DEVELOPMENT. THIS IS A PARTNERSH P ROLE BETWEEN
THE BOARD -- | N OTHER WORDS, AS ENVI SI ONED I N
AB- 939, THE STATE WORKI NG W TH LOCAL GOVERNMENT.
L. A. COUNTY IS OUR LOCAL GOVERNMENT VEHI CLE FOR
FURTHERI NG THI S PARTNERSHI P. SO WHAT' S I T GO NG
TO TAKE TO MAKE THI S PARTNERSHI P WORK? AND VE
HAVE A ROLE AT THE STAFF;, NOT JUST AS CONTRACT
MONI TORS WHERE WE' RE PASSI VELY MAYBE WATCHI NG
WHAT YOU RE DO NG AND COWMMENTI NG ON I T, BUT WHAT
ARE VE ACTI VELY DO NG TO PROVI DE FURTHER ENERGY,
ASSI STANCE, TECHNI CAL ASSI STANCE? | DON T GET A
SENSE OF WHAT OUR ROLE IS I N MAKI NG THI S WORK
RI GHT.

M5. TRGOVCI CH: MAYBE, MEMBER RELIS, 1'D
LI KE TO ADDRESS THAT FOR A M NUTE AND TAKE YQOU
BACK TO THE DELI BERATI ONS OF LAST APRI L ABOUT BOTH
THE ALLOCATI ON 6-7 DOLLARS AND THE FUTURE 7-8

DOLLARS THAT WE' RE NOW DI SCUSSI NG. AT THAT TI ME
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VE DI SCUSSED THE RELATI ONSHI P BETWEEN THE NUMBER
OF ACTI VI TIES THAT THE BOARD APPROVED. AS YOU LL
REMEMBER, WE HAD 500, 000 FOR THE CENTER. WE HAVE
A Bl ANNUAL CONFERENCE THAT WE ARE NOW PREPARI NG.
WE HAVE THREE GRANT PROGRAMS THAT ARE ON THE
STREET RIGHT NOW WE HAVE TWO PRI OR FI SCAL YEAR
GRANT PROGRAMS THAT ARE CURRENTLY MOVI NG THROUGH
THE PROCESS AND A LI ST OF ABOUT 15 OTHER
ACTIVITIES. ONE OF THE GOALS OF CONTRACTI NG W TH
THE STATEW DE CENTER WTH L. A, WAS TO BE ABLE TO
GET | NCREASED SUPPORT W THOUT | NCREASI NG THE STAFF
WORKLOAD, SO WHAT |'M TRYI NG TO SAY TO YQU | S
THERE IS NOT A STRONG STAFF ROLE AS | T RELATES TO
THE CENTER BECAUSE | T WAS DETERM NED THAT THAT WAS
GO NG TO BE THE CENTER S ROLE.

MEMBER RELI'S:  OKAY.

M5. TRGOVCI CH: THERE ARE A VERY LI M TED
NUMBER OF STAFF THROUGH THE TIRE FUND TO DO A LOT
OF JOBS NOT JUST TO MARKET DEVELOPMENT, BUT TO
PERM TTI NG TI RE HAULER REG STRATI ON, ET CETERA.
WE WERE LOCKI NG AT THE CENTER AS A WAY OF
OFFSETTI NG THOSE STAFF WORKLOAD | SSUES.

MEMBER RELI'S: OKAY. SO THAT'S A CLEAR
MESSAGE. | MEAN, THAT'S HELPFUL TO GET A REM NDER

ON OUR OBLI GATI ON AND OUR EXPECTATI ON AS WE VEENT
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INTO THIS. | GUESS | SPOKE TO THAT MORE OF -- |
DON' T KNOW - - FEELI NG PERHAPS WHETHER OUR RCLE' S
DI RECT OR NOT, A SENSE THAT THI'S IS SOVETHI NG THAT
VE WANT TO SUPPCORT. | GUESS THE -- I T'S NOT THAT
' M ASKI NG FOR A STAFF COWM TMENT OF ADDI TI ONAL
TIME --

MR. CHANDLER: LET ME ADDRESS YOUR PO NT
BECAUSE | THINK I TS RIGHT ON. CAREN SAID LET ME
TAKE YOU BACK TO APRIL. LET ME TAKE YOU BACK TO
THE LAST BOARD MEETING. | THI NK WHAT YOU RE
ASKING FOR IS WVE NEED A BIT OF A -- THIS IS
OVERPHRASI NG | T, PERHAPS, BUT A BIT OF A
STRATEG C PLAN WHERE YOU SEE THE PERFORMANCE
MEASURES - -

MEMBER RELI S:  EXACTLY.

MR. CHANDLER: -- CLEARLY LAID OUT, WHAT
WE CAN EXPECT THI S CENTER TO ASSI ST US I N.
WHI LE CAREN S CORRECT, WE DON' T HAVE A LOT OF THAT
WE' RE GO NG TO | MVEDI ATELY THROW AT DEVELOPI NG A
HUGE STRATEG C PLAN AND TIRES, | DO THI NK THAT
WHAT YOU RE ASKING FOR IS THAT CI TY STAFF LEVEL
ALONG WTH MR, NI CHOLSON COULD SI'T DOAN AND
PROVIDE A LITTLE BIT MORE DEFI NI TI ON AS TO WHAT
OUTCOMES OR WHAT PERFORMANCE MEASURES WE WANTED TO

STRIVE FOR I N THE COM NG MONTHS AS I T RELATES TO
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THE NUMBER OF AGREEMENTS.

YOU MENTI ONED THE POTENTI AL 70
AGREEMENTS G VEN THE BUDGETS, AND FROM THOSE
AGREEMENTS, HOW MANY Tl RES WOULD BE USED OR HOW
MANY THAT WE THI NK COULD ACTUALLY BRI NG IN A
TONNAGE WAY APPLI CATI ON OF THI S MATERI AL, YOU
KNOW TO BEAR. SO | THI NK WHAT WE' RE LOOKI NG FOR,
WHAT YOU RE ASKI NG FOR, WE' RE STARTING TO SEE THI S
COVE TOGETHER, BUT WE NEED TO PUT A LITTLE BIT
MORE DEFI NI TI ON BEHI ND THE PLAN W TH SOME
PERFORMANCE MEASURES I N THERE, AND | THI NK THAT' S
WHAT -- WHEN WE TALKED ABOUT HAVI NG SOVE PROGRAM
OR WASTESTREAMS ON DECK AS WE GO THROUGH THE
PLANNI NG PROCESS I N THE MODEL THAT WE' VE BEEN
TALKI NG ABOUT, THAT'S -- THAT'S THE ANALYSI S THAT
YOU RE ASKI NG FOR.

YOU D LIKE TO SEE HOW THI S -- THESE
FUTURE GOALS AND THE ALLOCATI ON OF FUTURE FUNDI NG
STARTS TO LAY OQUT AND WHAT WE REALLY ARE GO NG TO
GET FOR OUR DOLLAR I N THE FORM OF RUBBERI ZED
ASPHALT ON THE GROUND APPLI ED. AND | THI NK THAT' S
A ROLE THAT THE CENTER PROBABLY IS SEEI NG AS A
LITTLE BIT BROADER AS MAYBE THEI R TECHNI CAL
ASSI STANCE ROLE, BUT | THI NK I N A COvVBI NATI ON

W TH STAFF HELP AND MR. NI CHOLSON S BACKGROUND, WE
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1 COULD PUT THAT DEFI NI TI ON TOGETHER WHERE -- | SEE

2 THE STAFF' S RECOMMENDATI ON IS TO COVE BACK AT A

3 FUTURE TI ME, MAYBE COVE BACK AT A FUTURE TIME IN

4 CONJUNCTI ON W TH THE CONTRACTOR WHERE VE PUT A

5 LITTLE BIT MORE DEFI NI TI ON TOGETHER AS TO WHAT

6 ACTUALLY WE SEE AS OUTPUTS, OUTCOVES THAT WE WANT

7 TO -- THAT WE WANT TO STRIVE FOR I N THE COM NG

8 MONTHS.

9 MEMBER RELI'S:  AND AS | UNDERSTAND I T,
10 THERE | SN' T THAT MJCH TI ME BECAUSE WE' RE -- WE' RE
11 RI GHT UP AGAI NST THI S OTHER ALLOCATI ON | SSUE.

12 CHAI RVAN JONES: RI GHT.

13 MEMBER RELI'S: AND A SUGGESTI ON HAS BEEN
14 MADE ABOUT HOW TO USE THAT MONEY, BUT | DON T HAVE
15 A COVFORT LEVEL YET THAT WE HAVE THAT TYPE OF

16 STRATEG C DEVELOPMENT.

17 MR. NI CHOLSON: RIGHT. COULD | SAY

18 SOMVETHI NG? | PUT FORTH THE SUGCGESTI ON OR THE

19 RECOMVENDATI ON TO PUT SOVE UP- FRONT MONEY TO THE
20 CITIES FOR -- TO -- TO KIND OF FORCE THEM | NTO
21 DO NG THE STUDY TO MAKE SURE THAT RUBBERI ZED

22 ASPHALT WAS FOR THEM

23 I DON' T WANT TO PUSH THI' S AND |

24 DON' T THI NK YOU WANT TO PUSH THE PRODUCT | F IT

25 ISN'T GO NG TO DO A GOOD JOB FOR THEM
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I T TAKES ABOUT SI X MONTHS TO GET A
PRQJECT GO NG | MEAN THAT'S M NI MUM FOR MOST
CI TIES AND COUNTI ES BY THE TI ME THEY BUDGET THE
MONEY FOR THE PRQIJECT, AND | T COULD BE LONGER, AND
I DONT -- |'"M NOT RECOMMENDI NG OR SUGGESTI NG THAT
YOU HAVE TO MAKE A DECI SI ON RI GHT AWAY OR ANYTHI NG
LI KE THAT, BUT KEEP IN M ND THAT I F YOU DO LI KE
THE | DEA OF PROVI DI NG MONETARY ASSI STANCE TO DO
THI'S UP- FRONT WORK, THAT IT WLL HAVE TO GET THE
WORD OQUT TO THE CITIES, THEY WLL HAVE TO DEVELCP
PRQJECTS WHI CH CAN DO THAT, SO I T WOULD BE GOOD | F
WE COULD GET PRQJECTS ON BOARD FOR NEXT SUMMER OR
THE SUMMER AFTER, YOU KNOW

I DON T | MAG NE THAT THERE' S - -
VELL, THERE' S PROBABLY A LOT OF WORK HERE I N
NORTHERN CALI FORNI A, BUT NOT NEARLY AS MJUCH AS VE
HAVE | N SOUTHERN CALIFORNIA. SO THERE IS -- IT S
NOT A TI ME PROBLEM BUT | JUST WANTED TO MAKE YCOU
AWARE THAT THERE IS AT LEAST A S| X- MONTH
PREPARATI ON TI ME FOR PLANS, SPECI FI CATI ONS, AND
AWARD OF CONTRACTS. AND My PROPCSAL WOULD NOT
| NCREASE CAREN' S STAFF TI ME AND THAT WE WOULD
DO -- THE CENTER WOULD DO THE EVALUATI ON OF THE
PRQJECT AND RECOMVEND THAT THE BOARD ALLOCATE

MONEY TO THE CI TY UPON AWARD OF THE PRQJECT. [N
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OTHER WORDS, THE RUBBERI ZED ASPHALT IS A COST-
EFFECTI VE SOLUTI ON AND THEY ADVERTI SE THE PRQJECT,
THEN THEY WOULD GET THE MONEY, AND THAT' S WHAT |
WAS THI NKI NG
NOW RUBBERI ZED ASPHALT MAY NOT BE A

COST- EFFECTI VE SOLUTION.  THAT'S A CHANCE YOU HAVE
TO TAKE, BUT |'M SUGGESTI NG THAT THI S PROPOSAL BE
ONLY USED FOR RURAL HI GHVAYS, MAJOR HI GHWAYS,
SECONDARY HI GHWAYS, AND HI GH VOLUME CONNECTORS,
NOT RESI DENTI AL STREETS BECAUSE RUBBERI ZED ASPHALT
I'S REALLY NOT COST- EFFECTI VE FOR LOCAL STREETS.

MEMBER RELI'S: CAN | ASK YOU A TECHNI CAL
QUESTI ON?

MR. NI CHOLSON:  YES.

MEMBER RELI'S: | THOUGHT YOU SAI D ON THAT
LAST PO NT THAT IF YOU USED A SLURRY SEAL ON
RESI DENTI AL STREETS EVERY FI VE YEARS, |F | RECALL
CORRECTLY, THEN YOU WOULD HAVE SUSTAI NED
MAI NTENANCE; | N OTHER WORDS, THOSE STREETS COULD
GO ON MORE OR LESS | NDEFI NI TELY.

MR. NI CHOLSON: THAT'S RI GHT.

MEMBER RELIS: DID 1 MSS SOVETHI NG,
THEN?

MR NI CHOLSON: NO.  THE PROBLEM THAT |

FOUND W TH OUR OAN COUNTY AND OUR CI TI ES AND THE
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OTHER CITIES | S THAT THEY -- VWHEN MONEY GETS TI GHT
ON THE BUDGET, THE FIRST THING TO GO I S THE SLURRY
SEAL OR THE CHI P SEAL PROGRAM  YOU KNOW THAT IT'S
FI VE YEARS SINCE YOU DI D YOUR CHI P SEAL. YOU KNOW
THAT YOU SHOULD BE DO NG | T, BUT YOU JUST DON' T
HAVE THE MONEY AND YOU VE GOT' A STREET THAT' S
FALLI NG APART, SO YOU PUT THE MONEY THERE.

SO A LOT OF CITIES ARE IN -- IN
FACT, | HAVE A MEETI NG TOMORROW I N NI POMO, WHI CH
IS A CITY THAT HAS RESI DENTI AL STREETS THAT HE
WANTS ME TO GET RECOMVENDATI ON, AND | HAVE A HUNCH
WHAT MY RECOMVENDATION IS GOING TO BE. HIS
STREETS ARE FALLI NG APART BECAUSE THEY HAVEN T
DONE THE SLURRY.

NOW THAT'S PART OF WHAT THE CENTER
'S DO NG | S RECOMMENDI NG THAT THEY DO PAVEMENT
MANAGEMENT ALSO. DO THE SLURRY SEAL EVERY FI VE TO
SEVEN YEARS AND VWE HAVE A RUBBER THAT' S WORKI NG
VERY WELL I N LOS ANGELES COUNTY, AND | THI NK COULD
WORK WELL IN ALL PARTS OF THE STATE. THE
RUBBERI ZED CHI P SEALS ARE A VERY COST- EFFECTI VE
WAY FOR CERTAI N SI TUATI ONS, AND THAT' S WHAT VE
WOULD HELP THEM ON, |S G VE THEM SOVE ADVI CE AS TO
WHERE CHI P SEALS OR SLURRY SEALS OR RUBBERI ZED

RESURFACI NG CAN BE USED EFFECTI VELY.
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I M GHT MENTI ON THAT | HAVE A REAL
CONCERN W TH DO NG THE WORK FOR THEM BECAUSE OF
LIABILITIES. | DON T TH NK THAT L. A. COUNTY OR
THE BOARD WANTS TO GET | NTO A PCSI TI ON WHERE | F V\E
RECOMVEND AND DO THE DESI GN FOR RUBBERI ZED ASPHALT
AND THERE' S A PROBLEM CAUSED BY SOVETHI NG ELSE,
THEY' RE GO NG TO BLAME US AND YOU AND | DON' T WANT
TO GET | NTO THAT.

I N THE WORKBOOK, YOU MAY HAVE
NOTI CED THAT | HAVE ADDRESSED THI S | SSUE AND THAT
WE' RE PROVI DI NG | NFORMATI ON WVHICH | S A COVPI LATI ON
OF ALL OF OUR EXPERIENCES IN I T, BUT I T DOES NOT
GUARANTEE THAT A PARTI CULAR PROJECT WLL BE
SUCCESSFUL. AND THAT' S WHY |' M STRESSI NG THE JOB
I NSPECTI ON AND THE PLANT | NSPECTI ON AND THE
UP- FRONT ENGI NEERI NG AND ALL OF THESE THI NGS GOT
TO BE DONE.

THE REASON | HAVEN' T COVE UP W TH
TI RE FI GURES AND DOLLAR FI GURES | S HOW MANY
ADDI TI ONAL TONS OF RUBBERI ZED ASPHALT WE' RE GO NG
TO USE WOULD BE GRABBING I T FROM THE SKY. WE' VE
GOT TO GET | NTEREST AND GET THE BALL ROLLI NG
ONCE I'T GETS ROLLING |IT WON' T STOP, BUT IT'S VERY
HARD TO DO A TWO MLLION TIRE FIGURE ON I T. MWE

CAN DO THAT, BUT LIKE I SAY, IF WE GET 70
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PRQIECTS AT 5,000 TONS EACH IN THE STATE AS A
RESULT OF THI S PROGRAM THAT'S 350, 000 TONS OR A
M LLION TI RES. WE CAN SAY THAT, BUT THATD 70
PROJIECTS | S BASED ON GETTING THE CI TIES TO DO
WHATEVER THEY NEED TO DO TO MAKE SURE THAT THE
PRODUCT IS RIGHT FOR THEM SO - -

MEMBER PENNI NGTON: MR CHAI RMAN, | FEEL
LI KE WE' RE, YOU KNOW BASI CALLY MOVI NG I N THE
RI GHT DI RECTI ON AND THAT | THI NK THAT THE REPCRT
WE' VE GOT THIS MORNI NG G VES US EVEN A LITTLE BIT
MORE | NFORMATI ON THAN WE' VE HAD PRIOR TO THI S
MORNI NG, AND | THI NK THAT THE RECOMMENDATION | S
NOT A BAD RECOMVENDATI ON. | MEAN, | DON T HAVE A
PROBLEM WTH I T, BUT | WOULD LI KE TO HAVE THE
STAFF KIND OF REVIEWIT AND SEE | F THAT IS THE
Rl GHT DI RECTION OR | F THERE IS ANOTHER
DI RECTI ON I N TERMS OF AN I NCENTI VE TO GET THE
CI TI ES | NVOLVED.

SO | WOULD ASK THAT THE STAFF LOOK

AT TH' S RECOMVENDATI ON AND MAYBE SOME OTHERS | N
TERMS OF PAYI NG THE DI FFERENTI AL, VH CH WAS
SUGGESTED. MR. NI CHOLSON SEEMS TO BELI EVE THAT
YOU' VE GOT TO DO THI' S ENG NEERI NG WORK FI RST, AND
| DON T DOUBT THAT HE' S PROBABLY CORRECT. SO WHAT

| WOULD -- |I'LL MAKE A MOTI ON THAT WE PROCEED AND
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ASK STAFF -- THAT WE ASK STAFF TO REVI EW THI S AND
BRING I T BACK TO THE COW TTEE NEXT MONTH SO WE
DON' T GET BEHI ND ON THE TI MELI NE.

CHAI RMAN JONES: TO REVI EW MR
NI CHOLSON' S PROPOSAL.

MEMBER PENNI NGTON:  YES.

M5. TRGOVCI CH:  WHAT WE COULD DO | S WE
CAN TAKE MR RELIS' AND MR CHANDLER S | SSUES THAT
THEY RAI SED. WE COULD TRY TO PUT SOME PRQJECTI ONS
DOMN. | THI NK LYNN MADE A VERY | MPORTANT PO NT,
THAT AT THHS PONT IN TIME, IT'S GO NG TO BE TOUGH
TO HOLD TO THOSE PROJECTI ONS AND WE' RE GO NG TO
LEARN AS WE GO, BUT THEY' RE A STARTI NG PO NT AND
THEY' RE SOMETHI NG TO WORK W TH, SO WE W LL ASK THE
COUNTY TO PREPARE THAT | NFORMATI ON. WE W LL
PROPOSE TO COVE BACK I N THE FEBRUARY TI MELI NE TO
BRING THI S | TEM BACK TO YOU, TO THI S COW TTEE,
AND HOPEFULLY TO THE BOARD FOR CONSI DERATI ON.

MEMBER PENNI NGTON:  YOU M GHT BRING I T
BACK | N FEBRUARY, YOU SAY?

M5. TRGOVCICH: | WOULD PROPOSE FEBRUARY.
| THI NK FROM THE PERSPECTI VE OF THE HOLI DAYS, OUR
STAFF AND THE COUNTY STAFF, THE JANUARY I TEM I S
DUE NEXT WEEK.

MEMBER PENNI NGTON:  THAT' S TRUE.
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CHAI RMAN JONES: | AGREE W TH YOUR
MOTION. | JUST -- | WANT TO ASK | F WE CAN ADD TO
IT ALITTLE BIT. | TH NK THAT -- THAT PART OF THE

PROPOSAL AND | THI NK PART OF THE COVFORT LEVEL
WOULD BE THAT | F WE HAD A WORK PLAN AS PART OF
THAT SO THAT -- | THINK THE 70 PROQIECTS NEED TO BE
GOALS, AND |I'M A FI RM BELI EVER | N MANDATES, BUT I
THINK THAT THIS ONE | S A GOAL AND WE NEED TO HAVE
A -- A WORK PLAN ON -- SO WE CAN -- SO WE CAN
MEASURE SUCCESS BY, YOU KNOW HOW MANY PECPLE HAVE
TAKEN ADVANTAGE OF THE | NSPECTI ON, AND | -- |
THINK I T'S HONEST AND FAIR TO SAY, YOU KNOW YOQU
SPEND THE FI VE GRAND ON THE | NSPECTION AND THIS IS
NOT GO NG TO WORK FOR YOQU, | THI NK THAT' S GOOD
GOVERNMENT.

I THI NK THAT' S A SERVI CE VVE HAVE TO
PROVIDE, AND IF IT -- BUT | HOPE THAT YOUR
EXPERI ENCE LETS YOU LOCK AT SOVETHI NG, NO, | DON' T
THI NK WE' RE SPENDI NG THE FI VE GRAND ON THI S ONE
BECAUSE | T' S DOOVED FROM THE BEG NNI NG AND | ' M
SURE THAT'S WHERE YOU WOULD BE COM NG FROM BUT |
THI NK THAT MAKES A LOT OF SENSE. AND THEN WE CAN
MEASURE | T ON -- YOU KNOW WE' VE DONE THI S
PRELI M NARY WORK. THESE THI NGS ARE I N MOTI ON

BECAUSE I T'S OQUT OF OUR HANDS. | F THAT CITY
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COUNCI L OR BOARD OF SUPERVI SORS SAYS, WE DON' T
HAVE THE DOLLARS TO DO THI'S, WE' RE GO NG TO PUT I T
OFF FOR TWO YEARS, THAT'S NOTHI NG WE CAN CONTROL.
| MEAN, THAT'S -- BUT | THINK THE

MORE | NFORMATI ON YOU Gl VE AND THE MORE MATH THAT
| S DONE SO THAT THEY CAN SEE A REAL SAVI NGS HERE
'S A BENEFI T, AND THAT'S HOWWE MOVE | T BECAUSE
ANY TIME WE CAN TAKE A RECYCLED PRODUCT AND SHOW
VALUE, SHOW MORE VALUE, THEN | T STANDS ON | TS OWN
AND THAT -- THAT BECOVES A REAL BENEFIT. AND |
THI NK THAT HELPS FOSTER WHAT WE ALL ARE TRYI NG TO
DO HERE. |F YOU WOULD ACCEPT THAT ADDI TI ON TO THE
WORK PLAN AND THE GOALS - -

MEMBER PENNI NGTON:  SURE.

CHAI RVAN JONES: -- |'D LOVE TO SECOND
YOUR MOTI ON.

MEMBER PENNI NGTON:  ALL RI GHT.

CHAI RVAN JONES:  ANY COMMENTS OR
QUESTI ONS?

MEMBER RELIS: NO. |F SOVEHOW YOU CAN
CAPTURE | N YOUR DI SCUSSI ONS W TH LYNN, | CAN SEE
YOU SEE REAL CLEARLY HOWTHI'S THING IS GO NG TO
SNOMBALL. YOU USED THE TERM " SNOWBALL," AND |
THI NK THAT' S WHAT WE WANT TO SEE. WE WANT TO SEE

| T SNONBALL. SO YOU RE SAYI NG 70 PRQIECTS M GHT
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BE -- YOU KNOW THERE M GHT BE SOME CRI Tl CAL
NUMBER. ONCE THI S GETS OUT AND ENOUGH ENG NEERS
AND CI TY PEOPLE, COUNTY PEOPLE HAVE EXPERI ENCE
WTH THIS, THIS WLL BECOVE A MORE REGULAR WAY OF
DO NG BUSI NESS.

MR, NI CHOLSON: SEVENTY PROQJECTS WOULD BE
BASI CALLY 350, 000 DI VI DED BY FI VE.

MEMBER RELI'S: OKAY. HOWEVER - -

CHAI RMAN JONES: THAT' S MATH.

MEMBER RELI'S: BUT | LIKE WHERE WE' RE
GO NG WTH THI S.

CHAI RVMAN JONES: GOVERNMENTAL MATH.
W TH THAT, WE HAVE A MOTI ON AND A SECOND.
JEANNI NE, WOULD YQU LI KE TO CALL THE ROLL, PLEASE?

THE SECRETARY: BOARD MEMBER RELI S?

MEMBER RELI'S:  AYE.

THE SECRETARY: MEMBER PENNI NGTON?

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN JONES?

CHAI RVAN JONES:  AYE.

JUST ONE BRI EF COVMENT ON THI S. WE

NEVER GOT A LETTER, WE NEVER GOT ANY PHONE CALL OR
ANYTHI NG, BUT THERE HAS BEEN A DI SCUSSI ON ON - -
FROM THE RPA FOLKS THAT CALTRANS | S LOOKI NG AT A

PROPOSED M X THAT IS --
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MS. TRGOVCI CH: MODI FI ED Bl NDER
SPECI FI CATI ONS.

CHAI RMAN JONES:  MODI FI ED BI NDER
SPECI FI CATI ONS WHERE | T DOESN T HAVE TO
NECESSARI LY BE CRUMB- RUBBER, AND | THI NK WE HAVE
TO BE AWARE OF THAT BECAUSE THERE -- THESE ARE NOT
PROPOSED -- THESE ARE -- THEY' RE PROPOSED SPECS,
RI GHT? THEY' RE OUT WAI TI NG COMVENT AND THI NGS
LIKE THAT, BUT I THINK IT"S CRITI CAL THAT WE NEED
TO BE AWARE OF THAT, AND | THI NK THAT THEY ARE
CHANG NG THE MESH SPEC AS PART OF THIS TO AN Al D
VESH.

M5. TRGOVCICH: | DON T BELI EVE THEY' RE
CHANG NG THE SPEC. | BELI EVE THE CONCERN THAT RPA
HAS PROPOSED IS THE MORE GENERI C SPEC AND A
VARI ETY OF POLYMERS TO BE USED AS BI NDERS WOULD
PROVI DE FOR DI FFERENT SPECI FI CATI ONS, DI FFERENT
TYPES OF MATERI AL, SOVE OF WHI CH MAY NOT CURRENTLY
BE AVAI LABLE HERE I N CALI FORNI A, AND | BELI EVE
THAT' S THE CONCERN THEY' RE RAI SI NG

MEMBER RELI'S: IS THI'S MORE CONDUCI VE TO
THE USE OF RUBBERI ZED ASPHALT OR NOT OR --

M5. TRGOVCICH: | DON' T KNOW

MEMBER RELIS: -- | T CREATES MORE

FLEXI BI LI TY?
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M5. TRGOVCI CH: | T CREATES MORE
FLEXIBILITY IS WHAT | T DOES AND | DON T KNOW
THEY MAY HAVE MORE | NFORMATI ON, BUT THEY' VE GONE
FROM A RECI PE SPECI FI CATION, WHICH | BELIEVE IS
FOCUSED ON RUBBER TO A MORE GENERI C SPEC.

MEMBER RELIS: | SEE

M5. TRGOVCICH: | DON T KNOW

MR, GAUFF: | F YOU WANT TO ELABORATE,
BASI CALLY WHAT WE' RE LOOKI NG AT IS WHAT THEY CALL
PERFORMANCE BASED SPECS, AND THAT DOESN T PRECLUDE
THE USE OF RUBBER, PER SE, BUT IT'S GO NG TO OPEN
IT UP FOR A WVHOLE LOT OF DI FFERENT TYPES OF

MODI FI ERS AND THE BI NDERS, WHI CH MAY NOT BE TI RE

RUBBER.

MS. G LDART: TENNI'S BALLS.

MEMBER PENNI NGTON:  RUBBER HOSES.

CHAI RMAN JONES:  ANYWAY, | THI NK WE NEED
TO BE AWARE OF THAT. | THI NK YOU GUYS NEED TO

KEEP US AWARE BECAUSE THAT'S NOT AS THE BEST. |
MEAN, WE'LL SEE. ALL RIGHT. THANK YQU VERY MJCH,
FOLKS. | THI NK FROM THE SAME CREW WE HAVE OUR
THI RD AGENDA | TEM WHICH IS STATUS ON THE PUBLI C
UTI LI TIES COMW SSI ON DEREGULATI ON, AB-1890 OF THE
ELECTRIC UTILITY. TH S IS AN ORAL PRESENTATI ON.

MR, JOHNSON: THANK YOU, MEMBERS OF THE
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COWM TTEE. THIS IS A -- | SHOULD APOLOG ZE TO THE
PEOPLE I N THE AUDI ENCE. THE WRI TE-UP DOESN T
EASI LY TRANSLATE TO THE TELEVI SI ON SCREEN, SO
PLEASE BEAR W TH US.

THIS I'S AN UPDATE OF OUR -- A
FOLLOW UP UPDATE FROM THE SERI ES THAT WAS
PRESENTED THI S SUMVER WHEN WE LAST MET I N
SEPTEMBER. THERE WAS SORT OF THREE MAJOR
OUTSTANDI NG | SSUES W TH RESPECT TO RESTRUCTURI NG.
ONE WAS WHEN THE RESTRUCTURED MARKET CAME | NTO
BEI NG SECONDLY, THE | SSUE OF THE ELECTRI C SERVI CE
PROVI DERS BECAUSE THEY HAD JUST BEGUN REG STERI NG,
AND THEN FI NALLY THE QF CONTRACT BUYQOUT | SSUE.

AS | SAI D BEFORE, THE PURPOSE OF
RESTRUCTURI NG WAS TO -- WAS BASI CALLY TO REDUCE
THE AVERAGE RETAIL PRICE I N CALI FORNI A FROM A
PRI CE THAT WAS SI GNI FI CANTLY ABOVE THE NATI ONAL
AVERAGE DOWN MORE TOWARDS THE NATI ONAL AVERAGE AND
TO ALLOW COVPETI TI ON BOTH AT THE GENERATI ON LEVEL
AND AT THE LEVEL OF PROVI DI NG SERVI CE TO THE
RETAI L CUSTOVERS AND MAYBE DI FFERENT SERVI CES.
THI S REQUI RED BREAKI NG UP THE TRADI Tl ONAL VERTI CAL
MONOPOLI ES OF THE UTI LI TI ES AND CREATI NG TWO
ENTI TI ES, THE | NDEPENDENT SYSTEM OPERATCOR TO RUN

THE EXI STI NG TRANSM SSI ON SYSTEMS AND THE POWER
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EXCHANGE THAT W LL RUN THE GENERATI ON MARKET POQOL.
THOSE TWO ENTI TI ES, THE | SO AND THE POVWER
EXCHANGE, JUST RECENTLY ON OCTOBER 30TH RECEI VED
AN APPROVAL FROM THE FEDERAL ENERGY REGULATORY
COW SSI ON TO BEG N OPERATI ON ON JANUARY 1. FERC
| SSUED A -- | DESCRIBE IT AS A CONDI TI ONAL LI CENSE
FOR THOSE ENTI TIES TO BEGI N, AND WE' LL CONSI DER A
FI NAL APPROVAL SOMETI ME | N THE YEAR 2000.

THE | SO HAS BEGUN ACTUALLY TESTI NG
RUNNI NG THE TRANSM SSI ON SYSTEMS ON -- ON FI RST
CONDI TI ON, SO BY JANUARY VWHEN THEY TAKE OVER,
THEY' LL HAVE SOME GLI TCHES | RONED QOUT.

THE -- AS | SAY, ONE OF THE OTHER
MAJOR | SSUES WAS THE ELECTRI C SERVI CE PROVI DERS
THE -- WHO ARE THESE PARTI ES WHO W LL PROVI DE
SERVI CES TO RETAI L CUSTOMVERS. THEY WERE -- AB
1890 ALLOWED THEM TO START REG STERI NG W TH THE
PUBLI C UTI LI TIES COVM SSION ON JULY 1 AND TO
ACTUALLY START MARKETI NG THEI R SERVI CES ON
NOVEMBER 1 OF THI S YEAR. AS OF LAST WEEK, THERE
WERE A LI TTLE OVER 200 ENTI TI ES WHO HAD -- WHO HAD
PAI D AND RECEI VED A CERTI FI CATI ON FROM THE PUBLI C
UTI LI TIES COMM SSI ON, AND THEY RUN THE GAMJUT FROM
SUBSI DI ARI ES OF MAJOR ELECTRIC UTILITIES, BOTH IN

CALI FORNI A AND EL SEVHERE.
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AN EXAMPLE, SOUTHERN CALI FORNI A DUKE
COVPANY, SOUTHERN CAL EDI SON HAS SEVERAL
SUBSI DI ARI ES WHO W LL MARKET THEI R SERVI CES I N
PG&E' S TERRI TORY AND PG&E HAS A SUBSI DI ARY THAT
W LL | NVADE EDI SON' S TERRI TORY, PLUS OTHERS WHO
ARE LOOKI NG AT VERY NI CHE MARKETS, MAYBE
CHURCHES OR PECPLE IN THE GOLF COURSE, A NUMBER OF
WATER DI STRI CTS HAVE REG STERED, THE CI TY OF LONG
BEACH | N PROVI DI NG SERVI CE TO RESI DENTI AL
CUSTOMERS, AND SOME OF THE BI G ONES SUCH AS ENRON
WHO HAVE SEVERAL SUBSI DI ARI ES THAT ARE REG STERED
TO PROVI DE A VARI ETY OF SERVI CES, AND THEN THEY - -
ABOUT A DOZEN OF THE, QUOTE, GREENERS, PROBABLY
MOST NOTABLY GREEN MARKET OUT OF VERMONT |'S DO NG
SOMVE VERY | MPRESSI VE MARKETI NG OF RENEWABLES.

THE -- NOW WHERE DI D THESE SERVI CE
PROVI DERS GET POVER? THEY HAVE ESSENTI ALLY FOUR
OPTIONS, ONE OF WHICH IS TO BUY FROM THE POWER
EXCHANGE, WHICH I S GO NG TO BE THE MAJOR SOURCE OF
POVNER FOR AT LEAST THE FI RST COUPLE YEARS OF THE
TRANSI TI ON PERI OD. THEY COULD BUY IT FROM
OUT- OF- STATE UTILITIES, WH CH I S WHERE A NUMBER OF
THEM ARE LOCKI NG AT THAT, PARTI CULARLY SOVE OF THE
RENEWABLES BECAUSE OF -- MOST OF THE CALI FORNI A

BASED RENEWABLES ARE STILL UNDER CONTRACT W TH THE
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UTI LI TI ES.

THE SERVI CE PROVI DERS COULD RUN
THEIR OAN PLANTS. ONE OF THE REQUI REMENTS OF
RESTRUCTURI NG | S THAT THE REGULATED UTI LI TI ES
DI VEST THEMSELVES OF A NUMBER OF THEI R EXI STI NG
FOSSI L FUEL PLANTS TO REDUCE THEI R DOM NANT SHARE
OF THE | NDUSTRY, AND THEN THE FI NAL -- AN AREA
THAT WAS SOVEVWHAT NEAR AND DEAR TO OUR HEART, THE
QUALI FYI NG FACI LI TI ES WHO ARE NO LONGER -- WHO ARE
NO LONGER UNDER A UTI LI TY CONTRACT WOULD ALSO BE A
SUPPLI ER, WHI CH LEADS NOW TO THE MAJOR | SSUE THAT
WAS OUTSTANDI NG, AND THAT' S THE | SSUE OF
QUALI FYI NG FACI LI TY BUYOUTS RESTRUCTURI NG

WHEN | WAS HERE I N THE SUMMER, YQOU
EXPRESSED SOME REAL CONCERN ABOUT WHAT LOCKED LI KE
A RUSH TO JUDGVENT AT THAT TI ME ON THE COVM SSI ON
FEELING I T WAS -- BECAUSE I T WAS ONE OF THOSE
| SSUES THAT HAD LAID OUT THAT | T NEEDED TO ADDRESS
PRI OR TO BEG NNI NG OF RESTRUCTURI NG, AND NOTHI NG
HAD PARTI CULARLY HAPPENED. THERE SEEMED TO BE A
SENSE OF URGENCY THI' S SUMMVER TO REACH SOME
RESOLUTI ON, PLUS A COUPLE OF THE MAJOR PROVI DERS
WERE SAYI NG YOU, THE COWM SSI ON, HAVE TO DO
SOMVETHI NG TO RESOLVE THI'S. THE UTI LI TI ES VWERE

SAYI NG VE HAVE $20 BI LLI ON WORTH OF THESE
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CONTRACTS THAT STRETCH OUT TO THE YEAR 2025, 2025,
AND THI' S WAS GO NG TO CREATE A -- MAKE A PROBLEM
FOR US BEI NG COWPETI TI VE | N THE MARKETPLACE.

THE -- COWM SSI ONER NEEPER ABOUT A
MONTH AGO HELD A MEETI NG W TH THE UTI LI TIES, THE
COW SSI ON STAFF, AND SOVE OF THE LARGE O L AND
GAS CO- GENERATORS AND -- ON WHAT RESOLUTI ON COULD
BE REACHED W TH THE PARTIES. AND THE RESULTS OF
THAT MEETI NG VERE THE PARTI ES WERE SO FAR APART
THAT NO RESCLUTI ON SEEMED TO BE | MMEDI ATELY
PRESSI NG AND THE COWM SSI ON SUPPOSEDLY, ALTHOUGH |
GUESS THEY WOULDN T SAY THAT, HAS SORT OF PUSHED
THI S | SSUE TO THE BACK BURNER, WHI CH STILL LEAVES
US WTH A QUESTI ON OF WHAT DO WE DO WTH THE 30 OR
SO Bl OMASS PLANTS, THE WASTE- TO- ENERGY PLANTS AND
A HALF A DOZEN GAS RECOVERY AND OTHER QF' S IN THI S
RENEWABLE GROUP WHO EI THER HAVE FALLEN OFF THE
I NTERI M STANDARD FOR FI XED PRI CE PERI OD | NTO SHORT
RUN AVO DED COST, WHI CH HAS SORT OF BLOWN COST OF
REDUCI NG POAER OR SOON -- SOON TO REACH THAT
CLI FF.

THE ENERGY COVM SSI ON' S RENEWABLES
FUND PI CKS UP SOVE OF THAT DI FFERENTI AL, BUT
DOESN' T RESOLVE ALL OF THOSE PROBLEMS, BUT WHI LE

IT"S STILL UNDER CONTRACT, THEY CANNOT GO W TH
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MARKET TO -- THEIR SERVI CES TO THE ELECTRIC
SERVI CE PROVI DERS WHO ARE OUT SI GNI NG UP RETAI L
CUSTOVERS SOMETI MES AT A PREM UM TO BUY CERTAI N
TYPES OF POVER.

THE -- | GUESS ONE OTHER | SSUE |' D
LIKE TO TOUCH ON IS THE -- I N AB-1890, CAL-EPA WAS
ASKED TO LOOK AT SOVE LONG TERM STRATEG ES FOR A
SHI FT OF THE COST OF THE BI OMASS POVER | NDUSTRY TO
THE ELECTRI C RATEPAYER OF THE OLD SYSTEM TO OTHER
CLASSES OF BENEFI CI ARI ES. THAT REPORT WAS DONE
AND SUBM TTED TO THE LEG SLATURE I N THE SPRI NG AND
SORT OF NOTHI NG HAS HAPPENED. THE BI OVASS POVER
| NDUSTRY RI GHT NOW THERE WERE THREE BI LLS THAT
VERE | NTRODUCED, ALL OF WHICH DI D NOT GET THROUGH
THE LEG SLATI VE SESSI ON.

ONE OF THEM AB-1513, ACTUALLY DI D
PASS THE ASSEMBLY, BUT DI ED, WHI CH SHOULD HAVE
BEEN I N THE SENATE, W TH CONCERNS OVER TAX -- THE
WHOLE | SSUE OF TAX CREDI TS LAST YEAR. THE
I NDUSTRY RI GHT NOW IS LOCKI NG AT SOME OPTI ONS
OF ElI THER PUSHI NG THOSE BI LLS OR SOMVE OTHER
SOLUTI ONS THAT MAY HAVE BEEN DI SCUSSED | N THE
CAL- EPA REPORT ARE SOME THAT MAY NOT HAVE EVEN
BEEN THOUGHT OF OR DI SCUSSED THERE AND MAY ASK

OUR -- ASK THE BOARD FOR SOMVE SUPPORT ON ANY - -
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SOME LEG SLATI VE STRATEGY THAT WE MAY DEVELOP AT
SOMVE LATER PO NT. ARE THERE ANY QUESTI ONS?

MEMBER RELI'S: SOUNDS PRETTY | NDEFI NI TE.
I DON T KNOW

MS. G LDART: | THINK WE' RE GO NG TO SEE
SOMVE ACTI ON AFTER JANUARY 1ST. AS NEAL DESCRI BED,
THERE' S A SERIES OF THI NGS THAT HAVE TO COME
TOGETHER. THE ELECTRI C SERVI CE PROVI DERS ARE
BUYI NG UP SOME CONTRACTS SO THAT THEY CAN, AND
THEY' LL BE | N OPERATI ON JANUARY 1ST, BUT YQOU VE
GOT A VHOLE VARI ETY OF DATES ON EXI STI NG CONTRACTS
THAT MAY | NTERFERE W TH THAT, AND THEN THERE' S THE
MONI ES PROVI DED BY THE ENERGY COWMM SSI ON THAT HAVE
BEEN FEEDI NG | NTO SOME OF THE RENEWABLES. SO NO
ONE'S QUITE SURE WHO S GO NG TO BE RECEI VI NG WHAT
KIND OF FUNDI NG I N THE NEAR FUTURE.

MEMBER RELI'S: ALSO YOU PASSED OUT THI S
BROCHURE, AND | T SPEAKS TO A COMPANY THAT WOULD BE
MARKETI NG SOMVE Bl OMASS ENERGY, AND | ASSUME ONE OF
THE FACTORS W LL BE HOW MANY PEOPLE END UP
SUBSCRI BI NG TO A FUEL M X THAT WOULD | NCLUDE
Bl OMASS. THAT' S AN | MPONDERABLE AT THI'S PO NT, |
GUESS.

MR JOHNSON: | THINK -- AS | SAID, THERE

WERE OVER 200 PROVI DERS HAVE SI GNED UP AND CAN
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MARKET THEI R SERVI CES, BUT THERE' S ONLY, WHAT, 20
OR SO THAT ARE REALLY RI GHT NOW ACTI VELY OUT
THERE. A LOT OF THEM ARE SORT OF LOOKI NG AT HOW
WELL SOMVE OF THE OTHERS DO AND, YOU KNOW - -

MEMBER RELI'S: DAN, THIS IS YOUR CHANCE.
I KNOW YOU LOVE W NDM LLS SO MUCH, SO THERE' S MORE

W NDM LLS FOR YOU. YOU M GHT WANT TO SUBSCRI BE.

MEMBER PENNI NGTON:  YES. |'M SURE
THAT -- |'M SURE THAT | WOULD BE MORE THAN HAPPY.
I NOTI CE THE FRONT -- | NSIDE THE FRONT COVER HERE

ARE ALL THESE W NDM LLS.

CHAI RMAN JONES: WHAT THEY DON' T MARKET
THERE |'S LANDFI LL GENERATED GAS.

MEMBER PENNI NGTON: THE REAL ENERGY.

CHAI RMAN JONES: ALL RIGHT. ANY OTHER
QUESTI ONS OR COMMENTS? THANK YOU, NEAL. THANK
YOU, MARTHA.

OPEN DI SCUSSI ON? NOBODY. GEEZ.

THI'S MEETI NG | S ADJOURNED. THANK YQU.

(THE HEARI NG CONCLUDED AT 11: 05
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